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AUDIT REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS ISSUED BY AN
INDEPENDENT AUDITOR

(Translation of a report and accounts originally issued in Spanish and prepared in accordance with Spanish
generally accepted accounting principles. In the event of a discrepancy, the Spanish-language version prevails.)

To the shareholders of EUROPASTRY, S.A.
Opinion

We have audited the consolidated annual accounts of EUROPASTRY, S.A. (hereinafter the Parent
Company) and subsidiaries (the Group), which comprise the consolidated balance sheet as of 31
December 2022, the income statement, the consolidated statement of changes in equity, the
consolidated cash flow statement, and the notes to the consolidated annual accounts for the year
ended on that date.

In our opinion, the accompanying consolidated annual accounts present, in all material aspects, a
true and fair view of the net equity and the financial position of the Group at 31 December, 2022, and
of the results of its operations and its cash flows, on a consolidated basis, for the year ended on that
date, in accordance with the International Financial Reporting Standards, adopted by the European
Union (EU-IFRS), and the rest of the regulations established by the financial reporting framework
applicable in Spain.

Basis for our opinion

We have carried out our audit in accordance with the current Spanish standards for auditing
accounts. Based on those standards, our responsibilities are set out below in the section Auditor’s
responsibilities for the audit of the consolidated annual accounts of our report.

We are independent of the Group in accordance with the ethical requirements, including those
relating to independence, that are relevant to our audit of the consolidated annual accounts in Spain,
as required by the regulations governing the auditing of annual accounts. In this regard, we have not
provided any services different to the audit of the annual accounts and no situations or circumstances
have arisen that, based on said regulations, might have affected the required independence in such
a way that it could have been compromised.

We believe that the audit evidence we have obtained provides a sufficient and appropriate basis for
our audit opinion.

Most relevant audit aspects

The most relevant audit aspects are those that, in our professional judgement, were considered as
the most significant risks of material misstatement in our audit of the consolidated annual accounts
of the current period. These risks were addressed in the context of our audit of the consolidated
annual accounts as a whole and, in forming our opinion thereon, we do not provide a separate opinion
on these risks.
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Recoverable value of tangible assels, goodwill, and other intangible items

The Group calculates the recoverable value of goodwill annually and assesses the existence or
not of indications of impairment in tangible or intangible assets to determine their recoverable
value. The recoverable value is determined considering the value in use of the cash generating
units, as appropriate. For the estimate of this value, the Group has used valuation techniques that
require the exercise of judgment by the Parent Company’s Directors and Management and the
use of estimates. Due to the high degree of judgment, the uncertainty associated with said
estimates and the significance of the book value of non-current assets has been considered a
key matter in our audit.

Our audit procedures have comprised, among others:

- the evaluation of the design and implementation of the key controls related to the process
of estimating the recoverable value of goodwill and other non-current assets,

- the evaluation of the methodology and hypotheses used in the estimation of the
recoverable value, using the value in use method from the discounting of cash flows at the
cash generating unit level, with the involvement of our valuation specialists to evaluate the
suitability of discount rates and long-term growth rates,

- the comparison of the estimates of cash flows estimated in previous years with the actual
flows obtained,

- the assessment of the sensitivity of certain hypotheses before changes that can be
considered reasonable,

- the contrast of the information contained in the model used for the recoverable value with
the financial budgets and / or strategic plans approved by Management,

- and the verification that the information disclosed in the annual accounts complies with the
requirements of the financial reporting regulatory framework applicable to the Group.

Business combinations

As detailed in note 4 to the consolidated annual accounts, during the year 2022 the Group has
carried out two business combinations, these being those relating to the Dawn Foods Group and
European Pastry. In accordance with the financial information regulatory framework applicable,
the Group's Management, with the collaboration of independent experts, assigned the acquisition
prices, which included the estimate of future payment commitments for contingent considerations,
to the assets acquired and liabilities assumed in the respective business combinations and based
on them, the resulting goodwill has been determined.

We have considered that this is one of the most relevant aspects of our audit due to the
significance of the acquisition considerations and their estimation, as well as the inherent
judgment involved in making fair value estimates of the identified assets acquired and liabilities
assumed and their impact on the consolidated annual accounts.

Our audit procedures in response to this risk have included, among others:
- Understanding of the policies and processes implemented by the Group for the identification,

valuation and recording of assets acquired and liabilities assumed and estimation of future
payment commitments.
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- In relation to the business combination operation of the Dawn Foods Group based on the
analysis carried out by the Group's Management with the collaboration of independent
experts, to carry out the identification and valuation of the assets acquired and liabilities
assumed, and the determination of the resulting goodwill for each business combination,
with the collaboration of our valuation specialists, we have evaluated the reasonableness of
the identification and valuation of the assets acquired and liabilities assumed in accordance
with the financial information regulatory framework applicable and we have evaluated the
methodology and key assumptions used therein to determine the fair values of the assets
acquired and liabilities assumed.

- Evaluation of the subsequent changes in the estimate of the contractually established future
considerations and their impact on the attached consolidated annual accounts.

- Verification that the breakdowns included in Note 4 of the attached consolidated annual
accounts regarding business combinations are in accordance with current regulations.

- Obtaining written confirmations from experts external to the Group's Management regarding
their competence, capacity, and objectivity.

Other information: Consolidated Directors’ Report

The other information relates exclusively to the consolidated Directors’ Report for 2022. The
Directors of the Parent Company are responsible for preparing this consolidated report, which
does not form an integral part of the consolidated annual accounts.

Our audit opinion on the consolidated annual accounts does not cover the consolidated Directors’
Report. Our responsibility for the information contained in the consolidated Directors’ Report is
defined in the regulations governing the auditing of annual accounts, which establishes two
different levels of responsibility:

a) A specific level that is applicable to the non-financial information statement, which consists
of verifying only that the information has been provided in the consolidated Directors’ Report
or, if applicable, that the corresponding reference has been incorporated therein to the
separate non-financial information statement in the manner established by the regulations,
and if not, to report on it.

b) A general level applicable to the rest of the information included in the consolidated Directors’
Report, which consists of reviewing and reporting on the agreement of the aforementioned
information with the consolidated annual accounts, based on the knowledge of the entity
obtained in the performance of the audit of the aforementioned accounts and without
including any information other than that obtained as evidence during the audit, as well as
reviewing and reporting on whether the content and presentation of this part of the
consolidated Directors’ Report are in accordance with the applicable regulations. If, based
on the work we have done, we conclude that there are material misstatements, we are
obliged to report it.

On the basis of the work carried out, as described above, we have verified that the consolidated
Directors’ Report includes a reference that the information mentioned in section a) above will be
presented in the consolidated Directors’ Report of the Group GALLES OFFICE, S.L. and
Subsidiaries of which the Company is a part, and, the rest of the information contained in the
Directors’ Report agrees with that of the 2022 consolidated annual accounts and its content and
presentation are in accordance with the applicable regulations. At the date of issue of this audit
report, the consolidated annual accounts of Group GALLES OFFICE, S.L. and Subsidiaries have
not yet been drawn up.
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Responsibility of the Directors of the Parent Company concerning the consolidated annual
accounts

The Directors of the Parent Company are responsible for drawing up the attached consolidated
annual accounts, so that they show a true and fair view of the net equity, the financial situation
and the consolidated results of the Group, in accordance with the International Financial
Reporting Standards as adopted by the European Union (EU-IFRS) and the rest of the regulations
reflected in the financial reporting framework applicable in Spain, and for such internal control
that they consider necessary to enable the preparation of consolidated annual accounts that are
free from material misstatements, whether due to fraud or error.

When drawing up the consolidated annual accounts, the Directors of the Parent Company are
responsible for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and the use of the going concern basis, unless the
Directors intend to liquidate the Group or to cease its operations, or whether there is no other
realistic alternative.

Auditor’s responsibilities for the audit of the consolidated annual accounts

Our objectives are to obtain reasonable assurance about whether the consolidated annual
accounts as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with the current Spanish regulations for auditing accounts will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken based on these consolidated annual accounts.

As part of an audit in accordance with current Spanish audit regulations, we exercise our
professional judgement, and we maintain an attitude of professional skepticism throughout the
audit. We also:

¢ |dentify and assess the risks of material misstatement in the consolidated annual accounts,
due to fraud or error, design and perform audit procedures to respond to those risks and
obtain audit evidence that is enough and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may imply collusion, forgery, deliberate omissions, intentionally
incorrect representations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the Group's internal control.

e Evaluate the appropriateness of the accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Directors of the Parent Company.

¢ Conclude on the appropriateness by the Directors of the Parent Company of the use of the
going concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention to this in our auditor's report to the related
disclosures in the consolidated annual accounts or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Group to cease
to continue as a going concern.
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e Evaluate the overall presentation, structure, and content of the consolidated annual
accounts, including the information disclosed, and whether the consolidated annual accounts
represent the underlying transactions and events in a manner that achieves a true and fair
view.

¢ We obtain enough and adequate evidence in relation to the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
annual accounts. We are responsible for the direction, supervision, and performance of the
Group's audit. We are solely responsible for our audit opinion.

We communicate with the Directors of the Parent Company concerning, among other matters,
the planned scope and timing of the audit and the significant audit findings, including any
significant deficiencies in internal control that we identify during the audit.

From the significant risks communicated to the Directors of the Parent Company, we determine
those matters that were most significance in the audit of the consolidated annual accounts of the
current period and are, therefore, the risks considered most significant.

We describe these risks in our auditor's report unless law or regulations prohibit public disclosure
of the matter.

rant Thornton, S.L.P. tedad Unipersonal
ROAC n° S0231

Joan Vall
ROAC n°® 17.809
May 12, 2023
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EUROPASTRY, S.A, and Subsidiaries

Consolidated balance sheet as of December 31, 2022 and 2021

Thausands of euros
ASSETS 31.12,2022 31.12.2021
NON-CURRENT ASSETS
Tangible fixed assets Note 5 627.856 555,122
Rights of use Note 6 13.877 15.949
Goodwill Note 7 201120 178.042
Intangible assets Note 8 121,434 86.206
Financial assels Note 9 9483 10.963
Investments in companies by equity method Note 10 - -
Active deferred taxes Note 23 11.270 11.934
Derivative financial instruments Note 19 30.951 -
Total non-current assets 1.015.992 858.216
CURRENT ASSETS
Stocks Note 11 109.658 81.228
Trade debis and other accounts recaivable Note 12 131.255 78.848
Other assets Note 13 14.919 14.362
Cument tax assets Note 22 364 433
Other currenl assels Note 13 14.555 13.929
Cash and equivalent liquid assets Note 14 67.440 65.025
Total current assets 323.272 , 239,463
TOTAL ASSETS 1.339.264 1.097.679
LIABILITIES
EQUITY
Share capital Note 15{a) 173 173
Share premium Note 15(b) 18.745 18.745
Reserves 2371917 224.330
Results attributed to the Parent Company 36.002 24.081
Shareholders' funds 292.937 267,330
Funds attributed to minority interests Note 150) 6,293 4.728
Value change adjustments 23213 (1.230)
Exchange differences Note 15(k) 4912 {4.398)
Other equity items 28.125 (5.628)
Total net assets Note 15 327.255 266.430
NON-CURRENT LIABILITIES
Debts with financlal institutions Note 16 614.225 534783
Other debts Note 16 11.937 12.2711
Deferred {ax liabilities Note 23 54.974 38.222
Deferred income Note 17 945 983
Pravisions Note 18 1.697 1438
Derivatives and other financial instruments Note 19 - 1.638
Total non-current liabilities 683.777 589,336
CURRENT LIABILITIES
Debts with finangial institutions Note 16 37415 41.657
Other debts Note 16 5.743 6.598
Trade debtors and other accounts payable Note 20 229.458 167.112
Other liabilities Note 21 55615 26.547
Current tax liabilities Note 22 4.563 2,715
Other current liabilities Note 21 51.053 23.832
Total current liabilities 328.232 o 241.914
TOTAL LIABILITIES 1.339.264 1.097.679

Notes 1 to 32 to the attached consolidated annual accounts, together with Appendix |, form an integral part of the consolidated balance sheet as of
December 31, 2022,




EUROPASTRY, 8.A. and Subsidiaries

Cansolidated statement of profit and loss for the year ended December 31, 2022 and 2021

Income

Work carried out by the Group itself and capitalized
Variation of stocks

Other operating income

Consumption of goods and other expenses
Parsonnel expenses

Pravisions for depreciation

Pravisions for impairment

Other operating expenses

OPERATING RESULT

Financial income
Financial expenses

CONSOLIDATED INCOME BEFORE TAXES

Income tax

CONSOLIDATED INCOME (continuing operations)

Nst income from discontinued operations

CONSOLIDATED RESULT FOR THE YEAR
Attributable to:
Minority interests

Shareholders of the Parent Gompany

Earnings per share {in euros)

Notes 1 ta 32 to the attached consolidated annual accounts, together with Appendix I, form an integral part of the consolidated profit and

S

loss account as of December 31, 2022.

Note 24 (a)
Notes 5and 8
Note 11

Note 24 (b)
Note 24 (c)
Notes 5,6 and 8

Notes 5,6 and 8
Note 24 (d)

Note 24 (e)
Note 24 (e)

Note 22

{Note 15)

Note 15 (m)

Thousands of euros
2022 # 2021
1.121.500 845.578
7432 10.425
16.597 19.401
2.020 2.335
(523.161) (375.128)
(172.342) (145.987)
(70.494) (67.427)
(709) -
(306.502) (240.377)
74.341 48.820
2.743 1.935
(29.980) (25.970)
47.105 24,785
{10.806) (454)
36,299 24,331
36.299 24,331
297 249
36.002 24,081
208 139
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EUROPASTRY, S.A. y Saciedades dependientes

Consolidated cash flow statement for the year ended December 31, 2022 and 2021

Cash flows from operating activities
Profit for the year before taxes

Result adjustments:

Depreciation of tangible and intangible fixed assets
Impairment of tangible and intangible fixed assets
Financial income

Financial expenses

Resulls from disposal of fixed assets

Valuation corrections for impairment

Other adjustments to the result

Changes in working capilal:

Stocks

Customers and other accounts receivable
Suppliers and other accounts payable

Other current assets and liabilities

Other non-current assets and liabilities

Cash generated from operations

Interest and other financial expenses paid

Paid taxes

Net cash generated by operating activities

Investment payments

Group and associated companies and business units
Tangible fixed assets

Intangible fixed assels

Other financial assets

Charges for divestments

Group and associated companies

Net cash used in investing activities

Cash flows from financing activities

Income from external resources - financial institutions
Income from other resources - other debts
Reimbursement of debts with financial entities
Reimbursement of other debts

Dividends paid to Shareholders

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Effect of changes in exchange rates on cash

Cash and other equivalent liquid assets at the beginning of the year
Cash and other equivalent liquid assets at the end of the year

Notes 1 1o 32 to the attached consolidated annual accounts, together with Appendix 1, form an integral part of the consolidated cash

P

flow statement as of December 31, 2022,

.i\_z-f %f‘?

Notes 5, 6 and 8
Notes 5, 6 and 8
Note 24 (e)
Note 24 (e)
Note 5
Note 12
Note 11 and 18

Note 24 (g)

Note 4 and 16
Note 5
Note 8

Note 16
Note 16
Note 16

Note 15

Note 14

Thousands of euros
2022 i 2021 )
47.105 24,785
70.494 67.427
709 -
(2.743) (1.935)
29,980 25.970
118 60
3.087 2.274
1.000 178
{19.048) {25.390)
{38.499) (17.371)
48.518 44,657
4.408 1.240
145,129 121.895
(22.342) (22.718)
(3.078) (1.215)
119.709 97.962
(61.543) (30.000)
(100.703) (87.051)
(9.956) (3.813)
(41) -
- 925
~(172.244) (119.940)
90.000 20.000
(18.313) (9.841)
(7.604) (8.489)
{10.000) (10.000)
54,082 (8.330)
1.547 _ {30.308)
867 1.407
65.025 94,225
67.440 65.025

ik



EUROPASTRY, S.A. and Subsidiaries

Notes to the Consolidated Annual Accounts for the year ended December 31, 2022

1. Group's structure and activity

EUROPASTRY S.A. with tax identification number A-58695032, is a company with registered office
at Sant Cugat del Vallés (Spain), Pza. Xavier Cugat 2, Building C, Floor 4 in Parc Sant Cugat Nord,
registered in the Public Registry of Commerce of Barcelona, in volume 24,789, Page B -76.007,
entry no.15. Eurapastry, S.A. is the parent company of the Group. The main activity of the Group
basically consists of the manufacture and sale of pre-baked bread, frozen dough, and other food
products. The information relating to the different companies that make up the Group is detailed
below:

a) Parent Company

Europastry, S.A., hereafter referred to as the Parent Company, was incorporated on April 28,
1988, with the name Servispa, S.A., changing its corporate name to the current one on July 1,
1905, lts registered office is in Sant Cugat del Valiés (Spain), Pza. Xavier Cugat 2, Edificio C,
Planta 4, Parc Sant Cugat Nord, 2. In the financial year 1995 Servispa, S.A. merged with its
associated company Europastry, S.A. and, at the same time, it changed the corporate name of
Servispa, S.A. to Europastry, S.A. Likewise, in the financial year 1938 the Parent Company and
Fripan Madrid, S.L.., merged by absorption of the latter by the former. In the financial year 2003,
the Parent Company proceeded to the merger by absorption of the companies Frida
Alimentaria, S.A., Frizenshares, S.L. and Eurodistribuciones Malaga, S.L., of which itheld 100%
ownership of the share capital. In September of 2007, the Parent Company proceeded to the
merger by absorption of the company Palma Pan, S.L. of which it held 100% ownership of the
share capital.

On September 13, 2017, the Parent Company proceeded fo the merger by absorplion of the
companies Yaya M? S.L.U. and Digem XXI S.L.U. of which it held 100% ownership of the share
capital.

On November 28, 2019, the Parent Company proceeded to the merger by absorption of the
companies Ingapan Corufia S.L.U. and Hornos Salvatierra S.L.U. of which it owned 100% of
the share capital.

On May 30, 2022, the company proceeded to the merger by absorption of the company
Ingapan, S.L.U. of which it held ownership of 100% of the share capital.

The main activity of the Parent Company consists of the production and marketing of pre-baked
bread and frozen pastries. It also acts as a shareholding company, and therefore can establish
or own shares in other companies, regardless of their nature or purpose, through the signing or
acquisition and holding of shares, stocks or any other type of securities derived thereof.



b) Subsidiaries and associated companies

Eurapastry, S.A. is the holding company of Europastry Group (hereinafter, the Group), which is
composed by the Parent Company itself and by the subsidiaries and associated companies
described in the accompanying Appendix 1.

% Europastry Group
311212022 31272021

Company Direct Direct Direct Direct

.Eurapastry Portugal, S.A. _ o 0% 0% _100% 0%
_Dias, Martins e Lopes, Lda. o 100% 0% 100% 0%
“Ingapan, S. LU ") B - - 100% 0%
_Europastry C Cananas SL o 75% 0% 5% 0%
_Europastry (;e_ntral Europe BV o 99 59% 0% 756% 0%
_Grand DuetB.V. 0% 9959% 0% 97.56%
Europastry USA Holdmg, Inc _________ 109_"/9_ . 0% o 100% o 0%
‘Wenner Holding Corp. 0% 100% 0%  100%
‘Wenner Holding LLC o 0% 100% 0%  100%
Europastry USA, Inc 0%  100% 0%  100%
Euro Classic Imports LLC o 0% _ 100% 0%_ '100%
Euro CIassnc USA LLC (***) o WO%'_‘_ 0% o )
'DSR Logistics [ LLC o o 0% 100% 0% 100%_
Europastry Colombla SAS. 100% 0% 100% 0%
Europastry Ch|Ie SpA. 100% 0% 100% o ,Q%
Europastry France SARL L o 100% 0% 100% 0%
Europastry talia SRL o C o 100% 0%  100%  0%
Eurgpastry | Mexmo S. A de C V 100% 0% ‘ 100% 0%
Eurapastry lnternatlonal SLU. ) 100% 0% - -
European Pastry SRL (*) ) 90% 0% - -
European Pastry Prod SRL (***) 0% 90% - -
_Dawn Foods Frozen Netherlands Holding B.V. (**) 0%  100% - -
"Dawn Foods Frozen Holding B.V. (**) 0%  100% - -
Dawn Foods Frozen Germany GmbH (*) " 0%  100% - -
_Dawn Foods Frozen France B.V. (***) 0% 0% - -
Dawn Foods Frozen Ltd (**) _ 100% 0% - -
Europastry_Ahmentana SAU. (%) o e s 100% 0 0%
Frida Almentaria Espafia, L. (**) T o0 0% foo% 0%
Fripan, SA. (™% = = o ~ 100% 0% 100% 0%

(*) Company merged in 2022 with Europastry, S.A.
(**) Companies liquidated in 2022.

{***) Companies acquired or incorporated in 2022.
****) Inaclive companies.



The registered offices and main aclivities of the group companies as of December 31, 2022,
are as follows:

The main acfivity of Europastry Portugal, S.A., with registered office in Carregado (Portugal), is
the production and marketing of frozen pastries and foodstuffs.

The main activity of Dias, Martins e Lopes Lda., with registered office in Trofa (Portugal), is the
production and marketing of frozen dough products.

The main activity of Europastry Canarias, S.L., with registered office in Abona (Spain), is the
marketing of food products.

The main activity of Europastry Central Europe, B.V. with registered office in Oldenzaal
(Netherlands), is the production and marketing of frozen pastries and frozen food products.

The main activity of Grand Duet B.V., with registered office in Beuningen (Netherlands), is the
production and marketing of pre-baked bread, frozen pastries, and snacks.

The main activity of Eurapastry USA Holding, Inc, with registered office in Deleware (USA), is
the holding, administration, and shareholding management.

The main activity of Wenner Holding Corp, with registered office in New Yark (USA), is the
holding, administration, and shareholding management.

The main activity of Wenner Holding LLC, with registered office in New York (USA), is the
holding, administration, and shareholding management.

The main activity of Europastry USA, Inc, with registered office in New York (USA), is the
production and marketing of pre-baked bread and frozen pastries.

The main activity of Euraclassic USA LLC, with registered office in Laurens (USA}, is the
manufacture and sale of pre-baked bread and frozen dough,

The main activity of DSR Logistics LLC, with registered office in Williamstown (USA), is to
provide logistics and transport services.

The main activity of Europastry Colombia, S.A.S., with registered office in Bogota {Colombia),
is the marketing of pastries and frozen foodstuffs.

The main activity of Europastry Chile, S.p.A (formerly Crandon, S.A.), with registered office in
Santiago de Chile (Chile), is the marketing of pastries and frozen foodstuffs.

The main activity of Europastry France, S.A.R.L., with registered office in Guyancourt (France),
is the marketing of bakery products.

The main activity of Europastry Iltalia, S.r.L., with registered office in Milan (ltaly), is the
marketing of bakery products.

The main activity of Europastry México S.A de CV, with registered office in Mexico City
{Mexico), is the marketing of bakery products.



The main activity of Europastry International S.L.U, with registered office in Sant Cugat del
Vallés (Spain), is the marketing of bakery products.

The main activity of European Pastry SRL, with registered office in Bucharest (Romania), is the
marketing of bakery and pastry products.

The main activity of European Pastry Prod SRL, with registered office in Bucharest (Romania),
is the production and marketing of bakery and pastry products.

The main activity of Dawn Foods Frozen Nethetlands Holding B.V., with registered office in
Steenbergen (The Netherlands), is the production and marketing of pastries and frozen food
products.

The main activity of Dawn Foods Frozen Holding B.V., with registered office in Oosterhout (The
Netherlands), is the holding, administration, and control management of shares.

The main activity of Dawn Foods Frozen France B.V., with registered office in Oosterhout
{Netherlands), is the holding, administration, and control management of shares. It maintains a
French branch, with registered office in Erquinghem sur Lys (France), whose main activity is
the marketing of pastries and frozen food products.

The main activity of Dawn Foods Frozen Germany GmbH, with registered office in Darmstadt
(Germany), is the marketing of pastries and frozen food products.

The main activity of Dawn Foods Frozen Ltd, with registered office in Worcestershire (United
Kingdom), is the marketing of pastries and frozen food products.

Fripan, S.A., with registered office in Sant Joan Despi (Spain), remains inactive.
Frida Alimentaria Espafia, S.L., with registered office in Barcelona {Spain), remains inactive.

All the subsidiaries and assaciated companies close their financial year as of December 31 of
each year.

Changes in subsidiaries and associated companies

2022

The main changes in the composition of the Group, with respect to December 31, 2021, are as
follows:

» The acquisition in January 2022 of Eurapean Pastry SRL and a subsidiary (European
Pastry Prod SRL).

¢ The acquisition in December 2022 of Dawn Foods Frozen Netherlands Holding B.V.
and subsidiaries (Dawn Foods Frozen Holding B.V., Dawn Faods Frozen France B.V.
and Dawn Foods Frozen Germany GmbH) and Dawn Foods Frozen Ltd.

¢ The incorporation in April 2022 of the company Euroclassic USA LLC.



e The merger by absorption of Ingapan, S.L.U. by the Parent Company, effective on
January 1, 2022. Said merger implies the extinction of the absorbed company and the
block transfer of all its assets and liabilities to the absorbing company, with no impact
on the consolidation scope.

2021
There were no significant changes in the composition of the Group with respect to December
31, 2020, The only changes in the cansolidation scope correspond to the settlement of inactive

companies (note 1b) and the disposal of the stake in Casa Bona Tradicional, S.L. (note 1b and
10).

In 2021, the company Eurapastry International, S.L.U., whose commercial activity began in
2022, was incorporated.

The changes in the consolidation scope did not have a significant impact on the Group.

d) Relevant events of the year

The result attributable to the Group has reached 36,002 thousand euros, an increase of 11,921
thousand euros compared to the year 2021.

2. Basis for presentation and consolidation principles

a) Basis for presentation

The consolidated annual accounts have been prepared from the accounting records of
Europastry S.A. and Subsidiaries. The accompanying consolidated annual accounts of
Europastry Group for the financial year 2022 have been prepared in accordance with the
international financial reporting standards adopted by the European Union (IFRS-EU), in
accordance with the Regulation (EC) No. 1606/2002 of the European Parliament and of the
Council, with the aim of presenting a true and fair view of the consolidated equity and the
financial statements of Europastry Group as of December 31, 2021, the consolidated income
statement from its operations, its consolidated cash flows and the changes in its consolidated
equity for the financial year then ended.

The Directors of the Parent Company expect that the consolidated annual accounts for the
financial year 2022, prepared on March 28, 2023, will be approved by the General
Shareholders' Meeting with no amendments.

The consolidated annual accounts of Europastry Group for the financial year 2021 prepared by
the Directors of the Parent Company on March 14, 2022, were approved by the General
Shareholders’ Meeting held on June 30, 2022, and filed in the Public Registry of Commerce of
Barcelona.

The figures contained in these consolidated annual accounts are presented in euros, which is
the functional currency of the Group; all the information is shown in thousands of euros and has
been rounded to the nearest unit, unless otherwise stated.



b) Comparison of information

The information contained in these consolidated annual accounts regarding to the financial
period ending on December 31, 2021, is presented with the sole purpose o serve as a
comparison with the information for the financial periocd ended December 31, 2022.

New standards, amendments, and interpretations of mandatory application in the
calendar year commencing on January 1, 2021, approved by the European Union

The abbreviations "IAS" and “IFRS" are used in these consolidated annual accounts about
the Internationat Accounting Standards and the International Financial Reporting Standards,
respectively, approved by the European Union, based on which the consolidated annual
accounts have been prepared, as well as “IFRIC” for the Interpretations of the “IFRS”.

The accounting policies adopted in the preparation of these consolidated annual accounts
are consistent with those used in the preparation of the consolidated annual accounts of the
Group for the financial period ending on December 31, 2021, except far the adoption of new
standards and interpretations of the "[FRS" that have entered into force on January 1, 2022,
which are detailed below:

Standards adopted by the European Union

1AS 37 (amendment) "Provisions,  Specifies that the direct cost of {ulfilling a contract
contingent liabilities and contingent comprises the incremental costs of fulfilling that contract  January 1,

assets: Provisions for onerous and an allocation of other costs that are directly refated to 2022
conlracts” fulfilling the contract.

IAS 16 (amendment) "Tangible Prohibits deducling from the cost of tangible assets any Jr—
assets: Consideration prior fo its income obtained from the sale of goods produced while v
: . . . M 2022
intended use’ the Company is preparing the asset for its intended use.

Annual improvement project 2018-  Several minor amendments to IFRS 1, IFRS 8, IFRS 16 January 1,
2020 and IAS 41 2022

It aligns the definitions of assets and liabilities in a
business combination with those contained in the
conceptual framework.

January 1,
2022

IFRS 3 (amendment) "Reference to
the conceplual framework”

The application of these standards, interpretations and amendments has not had a significant
impact on the Group's financial information.



d) New standards, amendments, and interpretations of mandatory application in years

e)

after the calendar year that began on January 1, 2022, adopted (applicable from
January 1, 2023, onwards) or pending adoption by the European Union

The regulations, amendments, and interpretations that will enter into force for the following
years beginning after January 1, 2023, and following years are detailed below:

Standards adopted by the European Union Entry Into force for the years started

IFRS 17 “Insurance conlracts® New standard that replaces IFRS 4. January t, 2023

1AS 8 (amendment) *Definition of ’ " _ .

accouniing eglimates’ New definftion of accounting esimales. January 1, 2023

IAS 12 (amendment) *Deferred s . P M

Taxes relaled to Assels and Liabilties L 0 SemPton flom the iniial recognition of deferred January 1, 2023
A ) . laxassets and liabiliies in certain single ransactions.

arising from a Single Transaction

IFRS 17 (amendmeny) “Initial Transition oplion related to the comparative information on

application IFRS 17 and IFRS 9, financial assels presented in the inttial application of IFRS January 1, 2023

comparison of information® 17.

1AS 1 (a_mendr_ngntz Disclosures of Dsye'blops criteria for disclosing matarial accounting January 1, 2023

accounting policies policies.

Standards lssued by the IASB panding adoption by the European Union Entry Into force for the years started

1AS 1 Presentation of Financial

Stalements {amendment) Ctassification of fiabiliies aa current ar non-current January 1, 2024
1AS 16 “IFRS 16 leases and Specification of the requirements for lesseas and lessors to January 1. 2024
feasebacks® maasurs the lgase liability in 3 sale-leaseback ransaction. i

None of these regulations and amendments has been applied eatly. No significant impact is
expected from the application of these amendments.

Use of estimates and assumptions

The Directors of the Parent Company are responsible for the information contained in these
consolidated annual accounts. In accordance with IFRS-EU, the preparation of the
accompanying consolidated annual accounts requires the occasional application of
accounting estimations and for judgments, estimates and assumptions to be made by the
Directors of the Parent Company in the process of applying the Group’s accounting policies
{o calculate the value of some of the assets, liabilities, income, expenses, and considerations
that are recorded therein. To this end, a summary is provided below describing the aspects
that have involved a more of judgment or complexity or where the assumptions and
estimations are significant for the preparation of the consolidated annual accounts:

- The valuation of assets and goodwill to determine, if applicable, the existence of any
impairment losses thereaf (see Notes 3d and 7).

- Caleulation of the fair value of assefs, liabilities, and contingent liabilities in relation to the
business combinations. The methods for calculating fair value used by the Group are
described in Note 3.



- Valuation of development expenses for their activation (see Notes 3e and 8).
- The assumptions used to calculate the expected losses (see Note 12).
- The useful life of tangible and intangible assets (Notes 3a and 3e).
The assumptions used lo calculate the fair value of the financial instruments (Note 19).

- The deferred tax assets and liabiliies have been estimated at the forecast tax rate of
refund or cancellation (see Note 23).

- Evaluation and valuation of provisions and contingencies (see Note 18).

These estimates have been made based on the best available information at the time of
preparing these consolidated annual accounts on the events under analysis. However, itis likely
that events taking place in the future may demand amending them (upwards or downwards) in
next financial years, which would be done prospectively, as established in the 1AS 8,
recognizing the effects of the estimate change in the corresponding income statements of the
future consolidated annual accounts.

Aspects derived from the transition of accounting standards

The consolidated annual accounts of the Europastry Group corresponding to the financial year
2008 were the first ones prepared in accardance with the IFRS-EU. Upon preparing the Group's
consolidated annual accounts of the financial year 2006 according to the Spanish accounting
principles, this set of rules and regulations implied, with respect to that in force, the following
amendments:

- Changes in accounting policies, valuation criteria and way to present the consalidated
financial statements.

- The incorporation of two new financial statements; the statement of changes in the
consolidated equity and the consolidated cash flow statement.

- Anincrease of information described in the notes attached.

The disclosures required by the IFRS 1 - First-time adoption of the IFRS — in terms of the
transition from the Spanish Accounting Standards, are included in the consolidated annual
accounts of the financial period 2006 in Note 3, which describes the reconciliation between the
initial and final balances of the financial year ended 31 December 2005 and, therefore, they are
included in the Group’s consolidated annual accounts corresponding to that financial year, to
the correlative opening balances of the financial year 2006 determined pursuant to the new
rules and regulations.

According to the provisions of the IFRS 1, in some specific cases, there are certain alternatives
that can be used in the preparation of the financial and accounting information on the date of
transition.



a)

The alternatives chosen by the Europastry Group were the following:

- On the date of transition, tangible assets are presented with a value of their depreciated
acquisition cost, except for of plots of land or real estate that were adjusted for their fair
value, using this value as the cost attributed to such date.

Goodwill and other assets and liabilities acquired in business combinations performed
before 1 January 2005 have not been calculated retroactively pursuant to the provisions of
IFRS 3.

Consolidation principles

The attached consolidated annual accounts have been prepared based on the accounting
records of Europastry, S.A. and of the subsidiaries that are members of the Group and include
the necessary adjustments and reclassifications for value homogenization with the Parent
Company, as well as those necessary to adapt the consolidated annual accounts to IFRS-EU.

Intragroup transactions, balances, and unrealized profit on transactions between group
companies are eliminated. The accounting policies of the subsidiaries are changed when
necessary to ensure consistency with the policies adopted by the Group.

Minority interests in the results and equity of subsidiaries are shown separately in the
consolidated income statement, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated balance sheet, respectively.

{)) Subsidiaries

Subsidiaries are those companies over which the Company direclly or indirectly exercises
control, through its employees. Control refers to the power to establish the financial and
operating policies to obtain the profit from their activities, It is understood that said control
exists when the Parent Company holds the direct or indirect ownership of more than 50%,
or less than this percentage, if there are agreements with other shareholders of the
associated companies that grant the control to the Parent Company.

The annual accounts of the subsidiaries will be consolidated with the holding Company
using the global integration method, starting from the date of acquisition, which is when the
Group effectively obtains control of them. When it is necessary, the pertinent adjustments
of accounting policies and criteria standardization to those established for the whole group
are performed. All the significant unrealized balances, transactions and profit or losses
between companies of the Group have been derecognized in the consolidation process.

From January 1, 2005, the date of transition of the Europastry Group to the IFRS-EU, when
a company is acquired, its assets, liabilities and contingent liabilities are measured at their
market value as of the acquisition date. The difference between the acquisition cost and the
market value of the net assets acquired, when positive, is recorded as goodwill and when it
is negative, it is recorded as income of the financial year, The profits and losses of the
companies acquired are included in the income statement as from the effective acquisition
date.



The minotity interests are established based on the share percentage thereof on the
recognized market value of the subsidiary's assets and liabififies.

{ii) Assaciated companies

Itis considered that associated companies are those over which the Parent Company has
the capacity to exercise a significant influence, without having an effective domain. in
general, it is understood that there is such influence when the Parent Company holds the
direct or indirect ownership, equal to or higher than 20% of the voting rights of the associated
company.

Associated companies have been accounted for by applying the equity method from the
date on which significant influence is exercised until the date on which the Company can no
longer justify its existence. Under the equity method, investments are initially recognized at
cost and are adjusted thereafter to recognize in results the part that corresponds to the
Group of the results of the investee after the acquisition and the part of the Group of the
movements in other comprehensive income of the investee in other comprehensive income.
Dividends received or receivable from muti-group and associated companies are
recognized as a decrease in the carrying amount of the investment.

When the part that corresponds to the Group of losses in an investment accounted for by
the equity method is equal to or greater than its shareholding in the company, including any
other non-guaranteed non-current receivables account, the Group does not recognize
additional losses, unless they occur through obligations or events paid on behaif of the other
company.

Unrealized profit arising from transactions between the Group and its associated companies
and joint ventures is derecognized in line with the Group’s shareholding in those companies.
Unrealized losses are also derecognized unless the transaction shows evidence of
impairment in the value of the asset being transferred. The participated companies’
accounting policies that are accounted for by the equity method are adjusted when it is
necessary to ensure the uniformity with the policies adopted by the Group.

When the Group stops consolidating or accounting for an investment by the equity method
because of a loss of contral, joint control or significant influence, any retained stake in the
company is once again valued at its fair value, recognizing the change in the book value
amount in the income statement.

If the stake in a joint venture or an associated company is decreased, but the joint control
or significant influence remains the same, only a proportional part of the amounts previously
recognized under other comprehensive income is reclassified under income when it is

appropriate,
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3. Valuation standards

The main principles, accounting policies and valuation criteria used by the Parent Company when
preparing the accompanying consolidated annual accounts, in accordance with the IFRS-EU, are
those described hereunder:

a) Tangible assets
{i) Initial recagnition

Assets included in this heading are recorded for their acquisition cost or production cost,
plus the start-up costs that are directly attributable, being revised frequently and adjusted,
if necessary, for their corresponding accumulated depreciation and any decrease in their
value due to impairment, if any, as described in this note in section c).

(i) Depreciation

Depreciation is calculated for the different assets included in this heading in accordance
with the straight-line method based on the expected useful life of the respective assets,
addressing the depreciation suffered for their operation, use and enjoyment, according to
the following breakdown:

Years
Buildings 30-50
Technical facilities and machinery 10-15
Other facilities, tools, and furniture 812
Tools 2-5
Information processing equipment 3-4
Deep freezers and ovens 3
Other tangible assets 3-10

(iil) Subsequent recognition

After its recognition as an asset, an item of tangible assets is accounted for at its cost value
less the accumulated depreciation and the accumulated amount of losses due to impairment
of its value (see Note 3 c).

The extension, renovation or improvement costs that represent an increase in productivity,
capacity or efficiency, or an extension of the assets’ useful life, are capitalized as a higher
cost of the corresponding assets.

The conservation and maintenance expenses are recorded in the income statement of the
financial year in which they are incurred.

The loss or gain arising from the sale of an item of tangible assets is included under income
for the financial period when the item is sold, Profit will not be classified as ordinary income.
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b) Leasing

The lease contracts imply, for the lessee, at the beginning of the lease, the recognition of an
asset for right of use and a liability for lease in the balance sheet. The right-of-use asset is
valued at cost, which is made up of the initiaf valuation of the lease liability, the initial direct
costs incurred by the Group, an estimate of the costs of dismantling and removing the asset at
the end of the lease and lease payments made prior to the start date of the lease (net of any
incentives received).

The Group depreciates the right-of-use asset on a straight-line basis from the start date of the
lease until the end of the useful life of the right-of-use asset or the end of the lease term,
whichever comes first, The Group also assesses the impairment of the value of the right-of-use
asset when there are indications of it.

On the start date, the Group values the lease liability at the current value of the installments
pending payment on that date, discounted using the incremental interest rate of the Group's
loans. The Graup considers different rates by category, country, and term. Said term is
determined by the years of the contract, or the useful life of the asset to which it is attached,

The lease payments included in the valuation of the lease liability are made up of fixed
payments.

After the initial valuation, the liability is decreased by the lease payments that are allocated
between capital reimbursements and financial costs. The financial cost is the amount that
produces a constant periodic interest rate on the remaining balance of the lease liability.

The Group has chosen to account for leases of less than one year and leases of low-value
assets using the practical exemptions, where instead of recognizing a right-of-use asset and a
lease liability, the related payments are recognized as an expense in profit or loss for the year
on a straight-line basis over the lease term.

Impairment of tangible and intangible assets (excluding goodwill)

The Group follows the criteria to assess the existence of any indication that might result in the
impairment to the value of the non-financial assets subject to depreciation, with the aim of
verifying whether the book value of said assets is greater than the recoverable value.

The recoverable amount of the asset is the greater between its attainable value in the market
less the costs of its sale or disposal by other means and its value in use. To determine the
value-in-use of the asset, the estimated future cash flows are deducted at the current value
using interest rates appropriate to such purpose.

If, because of this valuation, the attainable value of the asset is lower than the net book value,
the net book value of the asset is decreased to its attainable value. The loss due to the value
impairment is recognized immediately under income for the financial period.

Additionalty, and regardless of there is any indication of value impairment, at least once a year

the Group verifies the potential value impairment that may affect the intangible assets with an
indefinite useful life, as well as the intangible assets that are not yet available for use.

12



d)

The net realizable value is calculated for an individual asset, unless the asset does not generate
cash flows that are discemibly independent from those that correspond to other assets or
groups of assets, If this is the case, the valuation analyses are determined for the Cash-
Generaling Unit (CGU) to which it belongs.

Goodwill

Goodwill on consolidation represents the excess in the acquisition price of subsidiaries
consolidated by global integration on the fair value of its net assets acquired at the acquisition
date.

In accordance to Note 2 f, the Europastry Group did not recalculate retroactively, pursuant to
the provisions of the IFRS 3, the business combinations prior to the date of transition; the
goodwill arisen have maintained the previous amounts pursuant to the Spanish accounting
principles subject to an impairment test at the date of transition.

When the acquisition of new investments is performed with deferred payment, the acquisition
price includes the updated value of such deferred payment. In the cases where the final amount
of the deferred price may be affected by future events, the amount of said deferred amount is
estimated at the acquisition date and it is recorded as a liability. Said changes in the deferred
price will result in an adjustment in the income statement in the year when the change in the
estimate takes place, also adjusting the corresponding liability.

The goodwill resutting from the business combinations is allocated to each of the cash
generating units (CGU) of the Group that are expected to benefit from the synergies of the
business combination and the cited impairment criteria is applied to each ane of the cash
generating units (CGU) that are expected to benefit from the synergies of the business
combination.

Goadwill is recorded as intangible assets on the balance sheet. These are not depreciated, but
rather they are subject to impairment tests carried out on them on an annual basis, or more
often in cases where incidents may have been identified that indicate a potential loss of value
of the asset.

Any impairment arising out of said impairment tests, and which imply decreasing their value to
an amount fower than the book value, is recognized in the income statement, which cannot be
reversed in the future. Likewise, the negative goodwill is recagnized in the income statement
once the fair value of the net assets acquired is confirmed.

In the case of disposal or sale of a subsidiary or associated company, the goodwill attributed to

such company, if any, is included in the determination of the profit or loss of the disposal or
sale.
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e) Intangible assets {excluding goodwill)

These are identifiable non-monetary assets, without physical appearance, acquired from third
parties or developed by the Group. The intangible assets are recorded by their acquisition price
or production cost, in the case that their cost can be established in an objective manner, and it
is expected to obtain an economic gain in the future, being periodically revised and adjusted if
applicable, for their corresponding accumulated depreciation, and any decrease in their value
due to impairment, as described in this note in section ¢. The assets included in this section are
the following:

Concessions, patents, licenses, and brands: this heading includes the development
expenses incurred when the corresponding patent or similar is obtained. Besides, the new
trademarks acquired from third parties are included for the acquisition cost, and the
trademarks acquired through a business combination transaction are included for their
market value. The estimated useful life of the owned brands varies between 10 and 20
years, depending on the case.

Relations with customers: these include the value of the existing relationship between the
corresponding company and their customers, which is underpinned in a contractual paint
of origin, and therefore its identification as an intangible asset is derived from a legal and
contractual basis. ts useful life varies between 10 and 20 years, depending on the case.

Development;

Costs corresponding to related development activities are capitalized to the extent that:

o The Group has technical studies that can justify the feasibility of the production
process.

o There is a commitment of the Group fo complete the production of the asset to
ensure that it is in conditions for sale (or internal use).

¢ The asset will generate enough economic profits.

e The Group has the technical and financial resources required to complete the
development of the asset (ar for internal use) and has developed systems of budget
contral and analytical accounting that enable it to monitor the budgeted costs, the
changes introduced and the costs that are actually allocated to the several projects.

Costs incurred in the perfarmance of the activilies in which it is not possible to clearly
identify the costs attributable to the research phase of those corresponding to the
development phase of the intangible assets are recorded as a debit entry under income.

Equally, the costs incurred in the performance of the activities that contribute to developing
the value of the several businesses in which the Group operates overall are recorded as
an expense as and when they arise. Similarly, and in a general sense, the replacements
or subsequent costs incurred in intangible assets are recorded as an expense, unless they
increase the future economic profits expected to be gained fram the assets.
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Development expenses that are included in the value of the asset are depreciated on a
linear hasis over a period of 5 years.

- Software: This heading includes the amounts paid to own or to hold the right to use software
tools, as well as the costs incurred in the programs created by the company itself, only in
the cases where the use of software will involve several financial years and they are linearly
depreciated according to their useful life which, in general, is expected to be 5 years. The
maintenance expenses of computer software are recorded directly as expenses of the
financial year in which they occur.

An infangible asset is derecognized from the books when it sold or disposed of by other
means (i.e., the date on which the receiver obtains control of it) or when it is no longer
expected to generate future econamic profits from its use or from its sale or disposal of
other means. Any profit or losses that arise from removing the asset from the books
{calculated as the difference between the net amount of the sale or disposal by other means
and the book value of the asset) will be reported in the income statement.

f) Financial assets

The Group classifies its financial assets based on the business model applied to them and the
characteristics of the instrument's cash flows. This category includes alf the assets that do not
need to be classified in the rest of the categories.

When categorizing assets, the Group also considers the characteristics of the cash flows that
they accrue. Specifically, it distinguishes between those financial assets whose contractual
conditions give rise, on specified dates, to cash flows that are collections of principal and
interest on the outstanding principal amount (assets that meet the UPPI criteria), from the rest
of the financial assets (assets that do not meet the UPPI criteria).

Specifically, the Group's financial assets are classified into the following categories:

a) Financial assets at depreciated cost

This category is the most relevant for the Group. The Group values financial assets at their
depreciated cost if the following two conditions are met:

~  The financial asset is maintained within a business model with the objective of
maintaining financial assets to collect the contractual cash flows.

- The contractual conditions of the financial asset give rise, on certain dates, to cash
flows that are solely payments of principal and interest on the principal pending
payment.

Financial assets at depreciated cost are subsequently valued using the effective interest
rate (EIR) methad and are subject to impairment and the expected loss model. Profit and
losses are recognized in the result of the year when the asset is derecognized, changed, or
impaired. The Group's financial assets at depreciated cost include trade receivables, as well
as fixed-income securities.
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b) Financial assets at fair value with changes recorded in the income statement

These are assets that are acquired with the purpose of selling them in the short term.
Derivatives fall within this heading unless they are designated as hedging instruments.
These financial assets are valued at their fair value - at the start as well as in subsequent
valuations - allocating the changes that arise from said valuation in the consolidated income
statement for the financial period.

As of December 31, 2022, and 2021, the Group does not hold any financial assets of this
heading.

¢) Financial assets at fair value with changes recorded in other comprehensive income

A financial asset must be valued at fair value through other comprehensive income if the
following two conditions are met:

a)

The financial asset is maintained within the framework of a business model whose
objective is achieved by obtaining contractual cash flows and selling financial assets;
and

The contractual conditions of the financial asset give rise, on specified dates, to cash
flows that are solely payments of principal and interest on the outstanding principal
amount.

Also included in this category are those equity instruments for which the Group has made an
irrevocable choice at the time of initial recognition for accounting in this category. These are
recognized at their fair value and increases or decreases arising from changes in fair value
are recorded in other comprehensive income, except for dividends from such investments
that will be recognized in the period's result. Therefore, impairment losses are not recognized
in results, and at the time of sale, profit or losses are not reclassified to the consolidated
income statement.

The fair value measurements carried out in these consolidated annual accounts are classified
using a fair value hierarchy that reflects the relevance of the variables used to carry out said
measurements. This hierarchy consists of three levels:

Level 1: Valuations based on the quoted price of identical instruments in an active
market. Fair value is based on market quoted prices on the closing date.

Level 2; Valuations based on variables that are observable for the asset or liability. The
fair value of financial assets and liabilities included in this category is determined using
valuation techniques. Valuation techniques maximize the use of available observable
market data and are based as little as possible on specific estimates made by the Group.
If all the significant inputs required fo calculate fair value are observable, the instrument
is included in Level 2. If one or more of the significant inputs are not based on observable
market data, the instrument is included in Level 3.

Level 3: Instruments whose fair value has been estimated using of valuation techniques
in which some significant input is nat based on observable market data.
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Financial assets are derecognized once the contractual rights to the cash flows of the asset
have expired or have been transferred, such that the risks and profits derived from its
ownership are transferred in full. The financial assets are not derecognized, and a liabiity is
recognized for an amount equal to the consideration received in the transfer of the assets in
which the risks and profits pertaining to it have been held back.

The transfer contracts of receivables are regarded as non-factoring without resource,
provided they involve a transfer of the risks and profits deriving from the ownership of the
financial assets transferred.

The value impairment of the financial assets is based on a model of expected loss. The Group
accounts for the expected loss as well as the changes in its value on each date of reporting
results. The reason for this is to reflect the changes in credit risk starting from the date of
initial recognition without waiting for any impairment event to occur.

g) Stocks

Stocks are measured by the lesser value between their production cost and their net attainable
value, basically applying as a valuation method that of the weighted average.

The acquisition price includes the amount recorded in the invoice plus all the additional
expenses incurred until the goods reach the warehouse. The production cost is determined
adding to the acquisition cost of raw materials and other consumables, the manufacture costs
directly attributable to the product and the corresponding portion of the costs indirectly
attributable to the respective products, if said costs correspand to the period of manufacture.

In thase circumstances where the book value of the stocks is greater than the net realizable
value, corrective valuations are carried out, with the effects being recorded in the consolidated
income statement,

h) Cash and equivalent liquid assets
It includes liquid assets and other equivalent assets, which mainly are deposit certificates,
temporary deposits, current marketable securities, current government bonds and other money

market assets with a maturity same as or lower than three months. These items are measured
at their acquisition price which is close to their realization value.

i) Grants

Official grants related to expenses are deferred and are recognized as income during the
relevant financial periods in which they can be correlated with the costs that they aim to cover.

Official grants related to the acquisition of tangible assets are recorded under non-current

liabilities as deferred income and are recognized as income on a systematic basis over the
course of the expected life of the corresponding assets.
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i) Provisions and contingent liabilities

Permanence commitments and similar obligations

By application of the current collective bargaining agreement, the Parent Company is
obliged to pay permanence bonuses to part of its personnel.

The provision constituted represents the current value, calculated through actuarial
studies carried out by independent experts, of the possible future payment commitments
contracted with active personnel in relation to the payment of said retirement commitments
{see Note 18).

Other provisions

They are recorded when the Group has a current obligation (legal or by contract) because
of a past event, if it is possible that for the evolution of said obligation it will imply in the
future a cash outflow, and a fair estimate of the monetary amount involved is feasible. It
is allocated for the amounts estimated at the end of the financial year (at the cutrent value)
to face possible or certain liabilities, arising out from ongoing lawsuits, or pending
obligations.

The provisions are reversed in income when it is no longer probable that there will be an
outflow of resources embodying future economic profit required to seftle the obligation.
The reversal is carried out in the heading of the consalidated income statement in which
the corresponding expense was recorded.

The contingent liabilities are not recognized in the annual accounts; instead, they are
informed in the notes of the annual accounts.

k) Financial liabilities

The Group's financial liabilities include financial debt, trade and other payables and
derivative financial instruments.

Financial liabilities are initially measured at fair value and, where appropriate, are adjusted
for transaction costs, unless the Group has designated a financial liability at fair value
through profit or loss.Subsequently, financial liabilities are valued at depreciated cost using
the effective interest rate method.

All charges related to interest and, if applicable, changes in the fair value of an instrument
that are reported in the income statement for the year are included in finance costs or
income.

Afinancial liability is derecognized once the obligation derived from it has been concluded,
cancelled, or expired. When an existing financial liability is replaced by another from the
same lender under substantially different conditions, or the conditions of an existing liability
are substantially changed, this exchange or amendment is treated as a termination in the
accounts of the original liability and the recognition of a new liability. The difference
between the respective book values is recognized in the income statement,

18



The hierarchical levels of the financial liabilities recorded at fair value are the same as those
used for financial assets (see Note 3 ).

Corporate tax
The expense of corporate tax comprises both current tax and deferred tax.

The current tax is the amount payable or recoverable for corporate tax relating to the
consolidated tax gain or loss for the financial period. The tax assets or liabilities on current
income are valued based on the amounts that are expected to be paid or recovered by the
tax authorities, using the regulations and tax rates that are approved or are practically
approved at the closing date.

Deferred tax liabilities are the tax amounts payable in the future on income relating to tax
temporary differences, while deferred tax assets are the amounts recoverable relating to
carporate tax due to any deductible temporary differences, compensable negalive tax
bases or deductions pending application. For these purposes, a temporary difference is
understood to be the difference between the book value of the assets and liabilities and
their tax base.

Tax on current or deferred income is recognized in the income statement, unfess they may
have derived from a fransaction or financial event that has been recognized in the same
financial year or in another different period, in equity or from a business combination.

(i} Recognition of tax temporary differences
The tax temporary differences are recognized in all cases, except where:

They arise from the initial recognition of the goodwill of an asset or liability in a
transaction that is not a business combination and does not affect the book result
nor the tax base on the date of the transaction.

- They comespond to differences associated with investments in subsidiaries over
which the Group has the capacity o exert control at the time of their reversal, and
it is not probable that this will be reversed in the foreseeable future.

(if) Recognition of deductible temporary differences
Tax temporary differences are recognized provided that:

- Itis probable that there will be enough future positive tax bases for its offset, except
in those cases where the difference arises from the initial recognition of assets or
liabilities in a transaction that is not a business combination and does not affect the
hook result nar the tax base on the date of the transaction.

They correspond to temporary differences associated with investments in
subsidiaries to the extent that the temporary differences will be reversed in the
foreseeable future, and it is expected that they will generate future positive tax
bases to offset the differences.
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The opportunities of financial planning will only be accounted for in the valuation of the
recovery of the deferred tax assets if the Group intends to adopt them or if it is probable
that it will adopt them.

(iii) Valuation

Deferred tax assets and liabilities are valued by the tax rates that will be applicable in
the financial years in which the assets are expected to be realized or the liabilities are
expected to be paid, in line with the regulations and rates that are approved or are
practically approved, and once the tax consequences to he derived from them are
considered in the way the Group expects to recover the assets or settle the liabilities.

The Group reviews the book value of the deferred tax assets at the close of the financial
period, with the aim of decreasing said value to the extent that it is not probable that
there will be sufficient future positive tax bases to offset them,

The deferred tax assets that do not meet said conditions are not recognized on the
consolidated balance sheet. The Group will review, at the close of the financial year,
whether they meet the conditions to recognize the deferred fax assets that were not
previously recognized,

(iv) Classification

The deferred tax assets and liabilities are recognized on the consolidated balance sheet
as non-current assets and liabilities, regardless of the date of realizing or settling them.

Since January 1, 2017, the Parent Company has been taxed under a tax consolidation
regime with its Spanish subsidiaries Europastry Canarias, S.L. {since 2018) and
Ingapan S.L.U. (merged in 2022 with the Parent Company), this company being the
result of the merger, carried out in 2020, of Ingapan Corporacion S.L.U,, Ingapan
S.L.U., Hornos San Fiz, S.A. and Ingapan Alta Cocina, S.L.U, integrated into the tax
group since 2019. Additionally, the following entities are also part of the tax group Frida
Alimentaria S.A.U. and Fripan, S.A., ali of them inactive, and until their settiement in
2022 and 2021, the companies Europastry Alimentaria, S.A.U., Plomer DPA, S.L.,
L'Obrador Bakery, S.L., and Kirya XXI, S.L.U.

m) Detivative financial instruments

Derivative financial instruments are initially recognized by following the criteria described
above for financial assets and liabilities. Derivative financial instruments that fulfill the
accounting criteria for hedging transactions are initially recognized at their fair value, plus
any transaction costs that are directly attributable to the contracting of them or minus any
transaction costs that are directly attributable to the issuance of them. However, the
transaction costs are subsequently recognized as income, provided if they do not form part
of the effective fluctuation of the hedging transaction.
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At the start of the hedging transaction, the Group officially designates and documents the
terms of the hedging transaction, as well as the objective and the strategy that it pursues
in relation to them. The documentation includes the identification of the hedging instrument,
the item that it hedges, the nature of the risk and the form in which the Group measures
the effectiveness of the hedging transactian.

The accounting of the hedging transactions is only applicable when there is an economic
connection between the hedged item and the hedging instrument, the credit risk does not
create a dominant effect on the changes to the value resulting from this economic
connection and the hedging ratio of the hedging connection is the same as that resulting
from the amount of the hedged item which the Group really uses to cover said amount of
the hedged item. Neveriheless, this designation must not cause an imbalance between the
considerations of the hedged item and the hedging instrument which could generate a
hedging inefficiency, regardless of whether it is recognized that it may result in an entry
that is contrary to the purpose of accounting for hedging transactions.

Similarly, for the hedging of cash flows from planned transactions or a component part of
them, the Group assesses whether said transactions are highly probable and whether they
present exposure to the fluctuations in the cash flows that could ultimately affect the income
statement for the financial period.

At the start of the hedging transaction and thereafter on an ongoing basis, the Group
assess whether the transaction fulfil the efficiency requirements prospectively. The Group
assesses the efficacy at the close of each accounting period or when there are any
significant changes that affect the efficiency requirements.

The Group carries out a qualitative assessment of the efficacy, provided that the
fundamental conditions of the instrument and of the hedged item coincide.

To measure the inefficacy, the Group considers the temporary value of the money, based
on which the hedged item is calculated in terms of the present value, and therefore the
change in the value of the hedged item includes the effect of the temporary value.

The Parent Company accounts for hedging of cash flows, since:
() There is an official designation as a hedging instrument and there is written
documentation that allows for the hedging to be supported, identifying the abjective of
risk management, the strategy to be pursued by the company, the nature of the hedged

risk, clear identification of the hedged item and how the effectiveness of the hedging
will be measured.

(i) The effectiveness of the hedging can be measured reliably.

(i) The hedging is expected to be highly effective in line with the documentation
mentioned in the first section.

{iv) The hedging has demonstrated to be highly effective during the elapsed period of the
derivative,
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The profit or loss portion of the hedging instrument is temporarily recognized in the equity,
recording the same in the income statement in the same period as the item object of
hedging, unless the hedge corresponds to a transaction planned to end in the recognition
of a non-financial asset or liability, in which case the amounts recorded in the equity are
included in the cost of the asset or liability when acquired or assumed. Based on the
effectiveness of the hedge, the changes in the valuation are recorded in equity or results
(profit or loss) of the financial year; only in the case of effective hedging they are recorded
in equity.

In the hypothetical case of inefficacy in the hedging of the derivative, the ineffective part
would be recorded in the consolidated income account for the financial period. In this case,
due to the financial instrument and the contracted notional amount, the impact would not
be significant.

n) Foreign currency transactions
{i) Functional and presentation currency

The consolidated annual accounts are presented in euros, which is the functional
currency and the presentation currency of the Parent Company.

(i) Transactions, balances, and cash flows in foreign currency

The exchange into functional currency of the monetary items and the receivable and
payable balances stated in foreign currency are done applying the exchange rate in
force at the time of performing the corresponding transaction, measuring at the end of
the financial year in accordance with the exchange rate in force at that moment.

In the presentation of the consolidated cash flow statement, the cash flows deriving
from transactions in foreign currency are exchanged into euros by applying the
exchange rates effective as at the date on which they took place. The effect of changes
in the exchange rates on cash and other cash equivalents denominated in foreign
currency are reflected separately in the cash flow statement as “Effect of changes in
exchange rates on cash”.

The exchange changes resulting from the valuation at the end of the financial year of
the debits and credits in foreign currency are recorded directly in the income statement.

(iii) Exchange of fareign operations

The exchange to euros of foreign operations whose functional currency is not of a
hyper-inflationary country, has been done by applying the following criteria:

- The assets and liabilities, including the goodwill and adjustments to net assets
derived from the acquisition of the businesses, are exchanged at the prevailing
exchange rate on the closing date of each balance sheet.

- Allincome and expenses are exchanged at the monthly average exchange rates

for all income and expenses of the present month. This method does not differ
significantly from applying the exchange rate at the date of the transaction.

22



o)

- The exchange differences resulting from applying the above criteria are
recognized in other global results.

Income and expenses

Income is recognized so that it represents the transfer of committed goods and services to
customers for an amount that reflects the consideration to which the Group expects to be
enfitled o an exchange of those goods and services. Income is recognized when the
customer gains contro! of the goods or services. In the recognition of income, you must a
five-step model to determine the moment in which they must be recognized, as well as their
amount:

+ Step 1: Identify the contract

+ Step 2: Identify the performance obligations in the contract

+ Step 3: Determine the transaction price

» Step 4: Assign the transaction price among the obligations of the contract
» Step 5: Recognize income as contract obligations are met

At the beginning of the contract, the Group assesses the goods or services promised in a
contract with a customer and identifies as a compliance obligation each commitment to
transfer to the customer:

- agood or service {or a group of goods or services) that is different.

- a series of different goods or services that are the same and have the same pattern
of transfer ta the customer.

The Group recognizes income from ordinary activities when (or a measure that) fulfills an
execution obligation by transferring the promised goods or services (that is, one or mare
assets) to the customer. An asset is transferred when the customer gains control of that
asset. The Group normally meets its performance obligations at the time of delivery of the
products. There are no post-billing delivery agreements.

If a customer pays a consideration, the Group has an unconditional right to receive an
amount as consideration (i.e., an account receivable) before the Group transfers a good or
service to the customer, the Group presents a contract liability when the Payment is made
or is due (whichever occurred first). This liability recognizes the Group's obligation to
transfer goods or services to a customer from whom it has already received a consideration
{or that consideration is already payable to the customer).

The Group considers the terms of the contract and its traditional business practices to
determine the price of the determination. The transaction price is the amount of the
consideration to which the Group expects to have the right to change the goods or services
promised to a customer, excluding those imported collected on behalf of third parties. The
cansideration that is committed in a contract with a customer may include importing fixed,
importing variables, or both.
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p)

q)

In this regard, the Group grants discounts, and marketing incentives to its customers on a
recurring basis (see Note 12). Marketing discounts granted to customers are retrospective.
In this sense, the Group petforms at each recommended closing on the expected purchase
volume for each contract.

For its part, the Group recagnizes a liability for reimbursement if it receives consideration
from a customer and expects to reimburse all or part of the consideration. A redemption
liability is measured at the amount of the consideration received {or to be received) to which
the Group does not expect to be entitled (that is, the amounts not included in the price of
the loss). The liability for reimbursement (and the corresponding change in the price of the
contribution) and, therefore, the liability of the contract will be updated at the end of each
presentation period to consider changes in circumstances.

Expenses are recognized based on their accrual, immediately in the event of
disbursements that will not generate future economic profit or when they do not meet the
hecessary requirements to record them as assels.

Environmental information

Environmental expenses are those amounts accrued from the environmental activities
conducted or to be conducted, to manage the environmental effects of the Group's
operations, as well as deriving from commitments on said environment.

fnvestments are regarded as the items incorporated to the Group's equity to be used in
lasting ways in its activity, which main purpose is the mitigation of the environmental impact
and the protection and improvement of the environment, including the decrease or
glimination of future contamination of the Group’s operations. For the purposes of the
accounting record of these assets, we consider what was established for the items of
tangible assets.

Consolidated cash flow statement

The following terms are used in the consolidated cash flow statement, prepared according
to the indirect method:

- Cash flows: inflows and outflows of cash and cash equivalents, understanding these
as current investments with a high liquidity and without a significant risk of changes
in their value.

- Operating activities; typical activities of the companies forming the Group, as well as
other activities that cannot be classified as investing or financing acfivities.

- Investing activities: those related to the acquisition, sale, or disposal by other means
of non-current assets and other investments not included in cash and cash
equivalents.

- Financing activities: activities that produce changes in the size and breakdown of
the equity and of the liabilities that are not part of the operating activities.
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r)

Equity-based payments

The goods or services received in these operations are recorded as assets or as expenses
depending on their nature, when obtaining them, and the corresponding increase in equity,
if the transaction is settled with equity instruments, or the corresponding liability, if the
transaction is settled with an amount based on the value thereof.

In the cases where the provider or supplier of goads or services has the chance to decide
the way to receive the consideration, a compound financlal instrument is recorded.
Transactions with employees settled with equity instruments, both the services rendered
and the increase in the equity to recognize, are measured by the fair value of the equity
instruments transferred, referring to the date of the concession agreement.

In transactions with employees settled with equity instruments having in exchange goods
or services not rendered by employees, they are measured by the fair value of the goods
or services on the date they are received. In the case that said fair value could not be
reliably measured, the goods or services received and the increase in equity are measured
at the fair value of the equity instruments transferred, referring to the date when the
company obtains the goods, or the other party renders the services.

fn fransactions settled in cash, the goods or services received and the liability to recognize
are measured at the fair value of the liability, referring to the date when the requirements
for the recognition have been met.

The liability generated in these transactions is measured for its fair value, on the closing
date of the financial year, recording in the income statement any valuation change taking
place during the financial year.

For the financial periods 2022 and 2021, there were no payments based on equity
instruments. Moreover, as of December 31, 2022, as well as 2021, there were no liabilities
generated in previous periods for these items.

Business combinations

The accounting acquisition method is used for the accounting of all business combinations,
regardless of whether they acquire equity instruments or other assets. The consideration
transferred for the acquisition of a subsidiary comprises the following:

-~ the fair values of the fransferred assets

- the liabilities incurred by the previous owners of the acquired business

- the stake in the equity issued by the Group

- the fair value of any asset or liability that results from an agreement of contingent
consideration, and

- the fair value of any stake in the previous equity of the subsidiary

The identifiable assets acquired, and the liabilities and contingent liabilities assumed in a

business combination, with limited exceptions, are initially valued at their fair value at the
date of acquisition.
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The costs related to the acquisition are recognized as an expense when they are incurred
thereof.

When the settlement of any part of the consideration in cash is deferred, the amounts
payable in future are discounted at their present value at the date of the exchange. The
type of discount used is the company's incremental borrowing interest rate, with the rate
with which a similar loan could be attained from an independent finance company under
comparable terms and conditions.

If the business combination is carried out over stages, the book value on the acquisition
date of the stake held in the equity of the acquired company previously maintained is re-
valued at its fair value as at the acquisition date, recognizing any resulting profit or losses
in income.

t) Classification of assets and liabilities as current and non-current

The Group presents assets and liabilities in the statement of financial position in
accordance with the classification between current and non-current.

Itis considered as current asset when:

It Is expected to be carried out or it is planned to be sold or consumed within the
normal operating cycle.

It is expected to be carried out within a term of 12 months starting from the reporiing
period.

itis considered as current liability when:
- ltis expected to be settled within the normal operating cycle.
- Itis held primarily with the purpose of being fraded.

It should be settled within a term of 12 months starting from the reporting period in
reference.

4. Business combinations

2022

In January 2022 {which correspands to the start date of the financial year), the Parent Company
acquired 90% of the shares of Eurapean Pastry SRL, which, in turn, holds 100% of the company
European Pastry Prod SRL's shares.

On December 5, 2022, the Company Europastry Central Europe B.V. acquired 100% of the shares
of Dawn Foods Frozen Netherlands Holding, which in turn holds 100% of the companies Dawn
Foods Frozen Holding B.V., Dawn Foods Frozen France B.V. and Dawn Foods Frozen Germany
GmbH. Additionally, the Parent Company has acquired 100% of the shares of Dawn Foods Frozen
Ltd.
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In accordance with the regulatory framework applicable to the business combinations described
above IFRS 3, and regarding intangible assets (IAS 38), it is established that an intangible asset is
identifiable only if it is separable or arises from contractual rights and future economic profit is
expected with high prabability.

Customer portfolios have been recorded by identifying significant customers individually for the
companies or groups acquired, with mature business relationships and stability in both invoicing
and profitabifity. Relating of the business combinations described above, customer portfolios for a
global amount of 24 million euros have been identified, These intangible assets are depreciated as
described in note 3e.

4.1 European Pastry and European Pastry Prod

In January 2022 (which corresponds to the start date of the financial year), the Parent Company
acquired 90% of the shares of European Pastry SRL for an amount of 4.2 million euros, which
in turn, holds 100% of European Pastry Prod SRL. As of December 31, 2022, the amount
pending payment amounts to 986 thousand euros.

The main reasons that have motivated the business combination are the acquisition of the
product portfolio and the trade network that will allow maximizing penetration in the Romanian
market, The acquired business has generated ordinary income and consclidated results for the
Group during the period between the acquisition date and the end of the year for amounts of
9.6 million euros and 515 thousand euros, respectively.

The breakdown of the consideration given, the fair value of the net assets acquired and the final
goodwill (or the excess of net assets acquired over the cost of the combination) is as follows
(expressed in thousands of euros):
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Net book Capltal

Net [dentifiable assets acquired . Fair value Note
value gains

Nettangible assets 1.551 1.561 5
Net infangible assels 18 18 8
Stocks 290 290
Receivables 804 804

Cther current assels 15 15

Cash and equivalent liquid assels 157 157

Total assets 2.835 - 2.835

Other non-current debt {835) (835)
Current financial debt 673) (673)
Suppliers and other payables (1.027) (1.027)

Total liabilities (2.535) - (2.535)
Minority interests 36 - 30

Fair value of Identifiable acquired net assets and 270 X 270
liabilities

Cash paid 3.290
Deferred price (expiration 2023) 986

Total consideration given 4,276
Goodwlil 4.006 7
Consideration delivered in cash 3.290

Cash and cash equivalents acquired (157)

Net cash outflow from acquisition 3.133

4.2 Dawn Foods Frozen Group

in December 2022, the company Europastry Central Europe, B.V. acquired 100% of the stake
in the company Dawn Foods Frozen Netherlands Holding B.V, which in turn holds shares in
Dawn Foods Frozen Holding B.V. (100%), Dawn Foods Frozen Germany GmbH (100%) and
Dawn Foods Frozen France B.V. (100%). Additionally, the Parent Company has acquired 100%
of the stake in the company Dawn Foods Frozen Ltd. The amount of the operation has been 55
million euros.

The main reasons that have motivated the business combination are the acquisition of the
product portfolio and the trade network that will allow maximizing market penetration. The
acquired business has generated ordinary income and consolidated results for the Group during
the period between December 5, 2022, and the end of the year for amounts of 7,367 thousand
euros and 107 thousand euros, respectively.

If the acquisition had taken place on January 1, 2022, the ordinary income of the Group and the
consolidated result for the year ended on December 31, 2022, would have amounted to 73.8
million euros and 3.8 million euros, respectively, without considering the effect of depreciation
related to intangible assets disclosed in the consolidated financial statements.
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The breakdown of the consideration given, the fair value of the net assets acquired and the final
goodwill (or the excess of net assets acquired over the cost of the combination) is as follows
{expressed in thousands of euros):

Net book Capital

Net identifiable assets acquired . Fair value Note
value gains

Net tangible assets 3.698 43 3.742 5
Net intangible assels 9.129 24.058 33.187 8
Stocks 9.286 379 9.665
Receivables 14.158 (419) 13.738

Cash and equivalent liquid assets 1.138 1.138

Total assets 37.410 24.062 61.472
Suppliers and other accounts payable (5.440) - (5.440)
Cument debts (group) (6.056) (6.055)

Other cument debt (3.534) (3.534)
Provisions (14) (14)
Financial liabilities (1.312) (1312
Deferred tax liabilities (669) (6.113} (6.782)

Total liabilities (17.024) (6.113) {23.138)
Minority interests - - -

Fair \{alue ?f identifiable acquired net assets 20,386 17.948 38.334

and liabllitiea

Cash paid 55.054

Totzl consideration given §6.054
Goodwill 16.720 7
Consideration delivered in cash 55.054

Cash and cash equivalents acquired (1.138)

Net cash outflow from acquisition 53.916

2021

There were no business combinations in 2021,
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5. Tanaible assets

The breakdown of the Group's tangible assets as of December 31, 2022, and 2021 and of their
corresponding depreciation together with the activity of each financial year is as follows (in
thousands of euros):

Balance as  Additions to the Exchange Balance as
Cost of consolidation rate efregc! Additions Disposals  Transfers of
3142201 scope 31.12.2022
Land and buidings 233.652 £.243 {278) 16.013 - 4.500 267.13%
Technica® facilies and machingry 684.888 11.29% §.838 18.75% - 13.238 731.020
Cher faciiies, 0ok and fitnure 82624 kKl 285 822 1] 2687 85.402
Advances and Bagitle assein progress 46,207 28 x| 82,613 - (24.670) 104.681
Ohet iangivie gssels 74763 238 2 3.463 {508) 11437 76034
Total 1.122.083 16.053 6.144 117.644 (516) (3.130) 1.258.276
Balance as  Additions to the Exchange Balance as
Depreciation of consalidation yate eﬁe?: t Additions Disposals  Transfers of
31.12.2021 scope 31.12.2022
Land and buidings {51.021) (1611 - (5.050) - . (57.682)
Technica' fecfites and machinery (382.204) {8.963) (2590)  (35.959) 4 . ($30.812)
Chet faciiies, ook and furniure (€4.9%4) {18} {231) (4.563) - - (69.714)
Advantes and ngible asses in progress - - - - - - -
Crher tangbie asses {68.687) (142) (2 (3.628) 391 . (72.067)
Total (566.816) {10.760) (2023)  (50.210) 435 . (630275)
Balance as  Additions to the Exchange Balance as
Impairment of consolidation o effegct Additions Dlsposals  Transfers of
31.12.2021 _scope 31.12.2022
Land ard buidings {125) - - - = . (145)
Yotal {145) - - d : . {145)
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Balanceas Additions to the Exchange Balance as
Cost of consolidation rate effeit Additions Disposals Transfers of
31.12.2020 scope 3.12.2021
Land and buildings 215.141 - - 392 - 18.128 233.662
Technical faciliies and machinery 644.944 - 7.577 6.823 (48) 25502 664.988
Cther facilities, tools and furniture 75592 - 48 551 {138} 6.271 82624
Advances andfangible assets in progress ~ 24.869 - 375 75595 - {54.632) 48.207
Other tangible assets 69.895 - - 3690 (388) 1.506 74703
Total 1.030.441 8.300 87.051 (574) (3.435)  1.422.083
Balanceas Additions tothe Exchange T Balance as
Depreciation of consolidation rate eff:ct Additions Disposals Transfers of
31.12.2020 scope 31122021
Land and buildings {46.286) - (4.735) - - {51.021)
Technical facilities and machinery (343.729) {3.609) {35.302) 3¢ 397 {382.204)
Other facilities, tools and furniture {60.512) - (283) (4.442) 125 208 (64.804)
Advances and {angible assets in progress - - - - - -
Other tangible assets {83.835) - (17) (4.580) 350 (605) {68.687)
Total {614.363) . {3.909) {49.058) 615 {0) (566.816)
Balanceas Additions tothe Exchange “Balance as
Impairment of consolidation rate effegct Additions Disposals Transfers of
31.12.2020 scope 3112201
Land and buildings (145) - - - - - (148)
Total {146) . - {145)
Net book value 31.12.2022 31.12.2021
Land and buildings 199.312 182.496
Technical facilities and machinary 300.208 302684
Other facilities, tools and furniture 16.689 17.720
Advancas and tangible assets in progress  104.680 46.207
Other tangible assets 6.967 6.016
Total 627.856 §55.122
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The Group owns real estate whose acquisition value at the end of the financial years 2022 and
2021, stated in thousands of euros, is the following:

Cost B 3422022 31422021
Land 77.439 73.907
Buildings 179.701 159.754
Total 267.139 233.661

Said values include the amounts corresponding to the increase of value determined on January 1,
2006, resulting from the adoption of the Intemational Financial Reporting Standards, and derived
from appraisals performed by independent professional valuers for a total of 35.7 million euros for
land and 6.9 million euros for buildings.

As of December 31, 2022, and 2021, there are several tangible assets with an original cost of 324
and 282 million euros, respectively, which are fully depreciated and are still in use.

Additions for the year correspond mainly to investment in production lines for the development of
the ordinary activity of the Group. The work carried out for fangible assets itself corresponds to the
start-up of the new lines,

Derecognitions for the year have not had a significant impact on the consolidated income statement
as their book value is not deferred from the value sold fo third parties.

As of December 31, 2022, and 2021, there are no tangible assets subject to guarantees.

The Group has formalized contracts for the acquisition of different assets as of December 31, 2022,
and 2021 for an amount of 37 million euros and 28.4 million euros, respectively.

There are no tangible assets subject to operation for significant amounts.

ftis the Group's policy to take out all the insurance policies deemed necessary to cover the possible
risks that could affect these items.
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Rights of use

The breakdown of the rights of use, derived from the application of IFRS 16 - Leases, as of
December 31 and their corresponding depreciation together with the movements of each year,
is as follows (in thousands of euros);

Balance as Balance as
Cost of ;2';?5; Additions Disposals of
31.12.2024 31.12.2022
Land and budings 23810 549 3126 (3.976) 20.568
Technical faciives and machinety 2487 4 &7 (314) 2.204
Cther faciies, 10o's and furniure 42% 7 - {5 422
Cthet angibie ssels £.37¢ 25 2748 (1.178) 6.68¢
Total 29.116 604 5.930 (5.474) 30.476
Balance as Batance as
Depreciation of 32’3:‘:1‘: Additions  Disposals of
31.12.2021 31.12.2022
Land and bulkings 1£.4495) (359) {8.271) 43¢ (11.658)
Technica faciifes and machinsry {1.184) 1 (708) 34 (1.578)
Crher faciifes, fooks and furnture {188 ) (54) 5 (245)
Ceher tangible assels {2.311) ] {1.673) 1.179 {2.808)
Total (13.167) (354) (7.716) 4937 (16.299)
Balance as Exchange Balance as
Cost of rate effe%:t Additions  Disposals of
31.12.2020 31.12.2024
Land and buidings 20.461 1.640 4.549 (5.780) 20.870
Technical facfifes and machinery a.ze 10 284 (1.119) 2457
Crher faciies, too’s and furnivre 475 21 - (77) 420
Ciher tangible asses 4916 64 1.942 {1.553) 5.376
Total 29133 1.738 6.775 {8.528) 29.416
Balance as Balance as
Depreclation of 32';:3: Additions Disposals of
31.12.2020 31.42.2024
Land and buidings £8.829) (451) (4.856) 4650 {9.485)
Technical faciises and machinery (1.231) (4) (834) 884 (1.184)
Other faciities, 1ok and furniure (152) @) (91) 64 (186)
Other tangible assets (1.874) (20) {1.870) 1.553 (2.311)
Total (12.186) (482) (7.650) 7.151 {13.167)
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Net book value 31.12.2022  31.12.2021

Land and buildings 8.898 11.384
Technical faciliies and machinery 627 1.273
Other facilities, tools and furniture 176 234

Cther tangible assets 4.176 3.058
Total 13.877 15.949

The breakdown of malurities of the liabilities associated with the rights of use as of December
31 is as follows:

Maturity 31.12.2022  31.12.2021
2022 - 6.398
2023 5723 4.900
2024 3.493 2485
2025 2835 1.636
2026 2.061 999
2027 706 47
2028 207 33
2029 1 -

The financial expenses accrued in 2022 amounted to 725 thousand euros (720 thousand euros
in 2021).

The breakdown of payments for the 2022 financial year amounted to 8,136 thousand euros
(8,256 thousand euros in 2021).

The main rights of use registered as of December 31, 2022, are the following:

e Land and buildings in New Jersey and New York where the production plants of Europastry
USA, Inc (formerly Wenner Bread Products Inc) are located.

e Buildings in Sant Cugat del Vallés (Barcelona) where the offices of Europastry, S.A. are
focated.

e Land and buildings in Mercamadrid, where a Europastry, S.A. logistics center is located.

Expenses for leasing for a period of less than one year or for leasing low-value assets not
included in the application of the regulations are not significant.

There are no expenses for variable paymenis related to leases either as of December 31, 2022,
or as of December 31, 2021,
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7. Goodwill

The breakdown of the Group’s goodwill on consalidation as of December 31, 2022, and 2021, along
with the transactions of each financial year, is the following (in thousands of euros}:

Balanceasof . Exchange rate Balance as of
Goodl sa2z0py  ddiions effect Imparment "4 12,2022
Cost 178.042 20726 2351 - 201120
Net book value 178.042 20.726 2.351 - 201.120
. Balanceasof Exchange rate Balance as of
Goodwill 3142200 Additions effect Impairment 31422021
Cost 175641 : 2401 - 178.042
Net book value 175.641 - 2401 - 178.042

As of December 31, the net value of goodwill is broken down as follows (in thousands of euros):

Thousands of euros
Segment CGU 2022 2021
Iberia lberia 132428 132428
USA USA 38.215 36.022
Northern Europe Northem Europe 20693 7.037
Rest of the World Chile 2715 2555
Rest of the World France 3063 -
Rest ofthe World Romanla 4006 .
Total 201.120 178.042

The cash generating units (CGUs) described above reflect the smallest identifiable group of assets
that generate identifiable cash flows separately from other assets or group of assets, primarily
therefore to the integrated management and grouping of them to create a single trade network.

In accordance with the estimates of the Parent Company’s Directors, the expected cash flow for
the cash generating units to which the different goodwill is assigned, cover the value of goodwill
recorded as of December 31, 2022, and 2021.

The recoverable amount of the cash-generating unit to which the goodwill corresponds has been
determined based on its fair value, using cash flow projections that are based on the budgets
approved by the Group that cover a period of five years. Cash flows that exceed the five-year period
are extrapolated using a growth rate equal to the long-term average growth rate of the relevant
unit.
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The Group petforms the annual impairment test for goodwill. The determination of the recoverable
amount of a CGU to which goodwill has been assigned implies the use of estimates by the Group.
The recoverable amount js the higher of fair value less costs to sell and its value in use. The Group
uses cash flow discount methods to determine these values. The flows consider past experience
and represent the Group's best estimate of the future evolution of the market.

Key assumptions in determining fair value include growth rates, the weighted average rate of capital,
and expected sales.

Estimates, including the methodology used, can have a significant impact on values and
impairment losses. Cash flows beyond the five-year period are extrapolated using the estimated
growth rates indicated below. The growth rate does not exceed the long-term average growth rate
for the pre-baked bread and frozen dough manufacturing and marketing business in which the CGU
operates.

The recoverable amount of each CGU is determined based on fair value calculations. These
calculations use cash flow projections based on financial budgets and/or strategic plans, approved
by Management, of the different cash-generating units to which the goodwill is assigned,
considering the current market situation of each CGU, analyzing the macroeconomic and
competitive environment, as well as the position of the CGU in said environments. These
projections are corrected based on the degree of compliance with the strategic plans andfor
financial budgets.

The discount rates before taxes applied to the cash flow projections used for the different CGUs,
as well as the long-term growth rates, are detailed below:

L CcGuU
North:
Iberia USA OTREM  Ghile
- Europe
Long-term growth rate 2% 2% 2% 2%
Discount rate before taxes 11,18% 10,20% 9,09% 11,65%

The Group has determined the growth in sales based on their evolution in the past and the
expectations of market development. Weighted average growth rates are consistent with forecasts
included in industry reports. The discount rates used are before taxes and reflect specific risks
related to the relevant segments.

Based on the sensitivity analysis and by Cash Generating Unit:
iberia:

¢ Upward changes of 399 basis points in the discount rate do not reveal additional recognition
of impairment due to goodwill.

s Downward changes of 17% in the estimated sales amount for each of the projected periods
do not reveal recognition of impairment due to goodwill.
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USA:

o Upward changes of 130 basis points in the discount rate do not reveal recognition of
impairment due to goodwill.

s  Downward changes of 8% in the estimated sales amount for each of the projected periads
do not reveal recognition of impairment due to goodwill.

Northern Europe:

o Upward changes of 868 basis points in the discount rate do not reveal recognition of
impairment due to goodwill.

¢ Downward changes of 5% in the estimated sales amount for each of the projected periods do
not reveal recognition of impairment due to goodwill.

Chile:

e Upward changes of 2,216 basis points in the discount rate do not reveal recognition of
impairment due to goodwill.

s Downward changes of 75% in the estimated sales amount for each of the projected periods
do not reveal recognition of impairment due to goodwill.

The expected sales are based on the figures for the year 2022 and the growth and discount rates
are aligned with those used by other companies in the sector and those used in previous years.
The Directors estimate that the reasonably possible changes in sales and growth and discount
rates are, in both cases, much lower than the allowances that support the impairment test.
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8. Intangible assets

The breakdown of the Group's intangible assets as of December 31, 2022, and 2021, and of their
corresponding depreciation together with the activity of each financial year is as follows (in
thousands of euros):

Batance as of e L Exchange rate Balance as of
31.42.2029 consolidation eHfect Additions Disposals Transfers 14422022
Cost gcope
Development 0478 - - 1807 . 1970 13.385
Sotwate 16.560 3z 1 4% - 1.169 18.459
Cusimer retadons and . .
brands snd paiens 113.605 245,388 X4 7820 - 150.706
Total 139.933 34694 31817 9956 3136 191.529
Additions to the
Balance as of M Exchange rate " Balance as of
34422024 consalidation effict Additions Disposals Transfers 1422022
Deprectation scope
Development (2.853) - - (1.267) - - (3.120)
Sctware (11.580) (287) It (1.321) (26) - (12.218)
Cusiomer resaions and .
brands and paens {39.203) (1.202) (1.573) (6.68) - - (52.048)
Total (53.727) {§.489) (1.574) {12.567) (29) - {69.386)
Additions to the
. Balance as of ! Exchange rate Balance as of
Impaiment 1.42.2021 consotidation efott Additions Disposals Transiers 11422022
scope
Cusiomer reizions and
brands and pakenss ) (70%) ()
Tota! - (708) - (709)
Additions to the
Balance as of Exchanga rate 3 Balance as of
11422020 conselidation it Additlons Disposals Transfers 1422021
Cost scope
Devekpment 7.304 - - 2.169 - 5 9.478
Sofware 12.475 & 1.282 3128 16.560
Cusomer refations and
brands and paents 108.690 4.521 393 1 113.905
Total 128470 - 4515 843 - 3135 139.933
Additions to the
Balance as of " Exchange rate Balancs as of
31.42.2020 conss::d:llon atiect Additfons Disposals Transfers 342202
Depreciation P
Development (1.728) . - {1.126) - - {2.853)
Sofware (10.566) - 2 {1.022) - 4 (11.580)
Cusomer tefatons and
prands and peteris (28.775) - {1.820) (8.693) - (4) (39.293)
Total (41.069) (1.817) (10.841) - - (53.727)
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Net book value 31.12.2022 31.12.2021

Davelopment 9234 6.625
Sofware §.252 4970
Customer relations and

brands and patents 106.948 7481
Total 121.434 86.206

The amounts detailed above correspond to assets with defined useful lives.
As of December 31, 2022, and 2021, there are no items subject to guarantees.

The main additions in financial year 2022 correspond to the acquisition of the customer portfolios
of the Frozen branch of Dawn Foods.

The work carried out by the Group related fo development activities has amounted to 1,906
thousand euros (2,169 thousand euros as of December 31, 2021) and corresponds mainly to
projects carried out at the Cereal Bakery research center.

Relationships with customers and brands correspond mainly to:

- Dawn Foods Frozen Group, with a net book value of 39.9 million euros as of December 31,
2022, of which 32.3 million correspond to the business combination (note 4.2).

- Grupo Ingapan, acquired in 2018, with a net book value of 28.1 million euros as of December
31, 2022 (30.6 million euros as of December 31, 2021).

- Euroclassic Imports, acquired in 2018, with a net book value of 25.5 million euros as of
December 31, 2022 (26.9 million euros as of December 31, 2021).

Their useful life ranges from 10 to 20 years,

As of December 31, 2022, and 2021, there are several assets with an original cost of 16.1 million
euros and 11.7 million euros, respectively, which are fully depreciated and are still in use.
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9. Financial assets

The breakdown of the financial assets of the Group as of December 31 is as follows (in thousands

of euros);
wII::I::IY:r:qu Fair Value
December 31, 2022 Depreciated cost g with changes Total
if Inconip In net equit
- - statement quity
Fixed income securities and receivables 84 - - 84
Cther financial assets 8614 - - 8.614
Deposits and bonds 785 - 785
Non-current financlal assets 9.483 - - 9.483
Debtors and othe raceivables (Note 12) 131.255 - - 131.255
Current financlal assets 131.285 - - 131.255
Total financial assets 140.738 140.738
w::: l;;l:;uees Falr Value
December 31, 2021 Depreciated cost g with changes Total
inincome in net equit
. - statement quity -
Fixad income securities and receivables 233 - - 233
Cther financial assets 10.045 - 10.045
Deposits and bonds 685 685
Non-current financial assets 10.963 - - 10.963
Debtors and othe receivables (Note 12) 78.848 - - 78.848
Current financial assets 78.848 - - 78.848
Total financial assets ] 89.811 89.811

The heading other financial assets includes, mainly, the multi-year grant, amounting to 5.6 million
euros (7.0 million euros as of December 31, 2021), which Europastry USA, Inc expects to receive
in the coming years, and which is conditioned, mainly, to the maintenance of certain levels of
personnel hiring required by the local authorities of the state of New Jersey. Said grant was part of
the identifiable assets acquired in the purchase of said company.

As of December 31, 2022, and 2021, the fair value and book value of financial assets corresponding
to rental securities, deposits and bonds and other financial assets do not differ significantly.
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10.

1.

Investments in companies accounted for using the equity method

As of December 31, 2022, and 2021, the breakdown of the companies consolidated by the equity
method is as follows (in thousands of euros):

Balance as T Balance as
Participation in .
% of results Disposals of
3171212021 - 31112/2022
Casa Bona Tradicional, S.L. 44 - - - -
Balance as - Balance as
Participation in g
% of results Disposals of
31/12/2020 31/12/2021
Casa Bona Tradicional, S.L. 44 722 - (722)
} 722 3 (7122) .

In April 2021, the stake that the Parent company held in Casa Bona Tradicional, S.L. was disposed
of for 925 thousand euros. The profit of said operation, amounting to 203 thousand euros, was
recorded in the Group's financial result (note 24e).

Stocks

The hreakdown of stocks as of December 31 is shown below:

Thougands of euros

2022 2021
Trading stocks 30.001 28592
Raw materials and other supplies 32817 20.297
Work in progress and finished praducts 51.280 36.093
Impairment of stocks (4441 (3.754)
Stocks 109.658 81.228

The Group has contracted several insurance policies to caver the risks to which stocks are
subject. The coverage of these policies is considered sufficient.
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12,

The movement of the provision for obsolescence of stocks is as follows (in thousands of euros):

- Thousands of euros
2022 2021
Initial balance (3.754) {3.907)
Net endowments (687) 153
Closing balance (4.441) (3.754)

The net movement of products in progress and finished products in 2022 reflects a positive
change of 16,597 thousand euros (negative change of 19,401 thousand euros in 2021)
recognized under the heading "Change in stocks" of the attached consolidated income statement.

Trade debtors and other receivables

The breakdown of this heading is as follows:

Thousands of euros
2022 2021
Customers 131.376 80.758
Other debtors 12.692 8.236
Provision for bad debts (12.813) (10.146)
Total 131.255 78.848

As of December 31, 2022, non-recourse factoring has been carried out with banks on customer
balances for an amount of 28,115 thousand euros (23,683 thousand euros as of December 31,
2021). These have been derecognized since the associated risks have been transferred to the
bank entities.

As of December 31, 2022, and 2021, the fair value and book value of trade debtors and other
receivables do not differ significantly.

The movement of the provision for expected losses as of December 31 is shown below (thousands
of euros);

Thousands of euros
2022 2021
Initial balance (10.147) (11.533)
Net endowments (3.087) (2.274)
Allocation 421 3.660
Reversals -
Closing balance (12.813)  (10.146)
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The classification of customer balances as of December 31, broken down based on the age of

the debt, is as follows:

Not expired
0-90 days
90-180 days
>180 days

Total

13. Other current assets

Thousands of euros

2022 2021
91.892 60.380
33.313 15.519
3.629 1.666
2420 1,283
131.255 78.848

The breakdown of other current assets as of December 31 is shown below:

Public Administration (Note 22)
Accrual adjustments

Thousands of euros
2022 2021
10.302 12.346
4617 2.016
14.919 14.362

The accrual adjustments broken down above correspond to invoices received whose accrual has
not occurred as of December 31, 2022, and 2021, respectively.

14. Cash and equivalent liquid assets

The breakdown of cash and equivalent liquid assets as of December 31 is shown below:

Cash on hand and banks

Short-term deposits and equivalents

Thousands of euros

22 0

6689 62968
545 2057

67440 65025

Cash in banks accrues a variable interest rate based on the daily interest rate for bank deposits.

The maturity of current deposits varies between one day and three months depending on the
Group's immediate fiquidity needs; deposits accrue interest at market rates.
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15. Shareholders’ funds

The breakdown and movement of Shareholders' funds for the years 2022 and 2021 are shown in
the consolidated statement of changes in equity.

a) Share capital

As of December 31, 2022, and 2021, the Parent Company's share capital is represented by
173,499 ordinary and registered shares with a par value of one euro each, fully subscribed

and paid up.
The sharehalders of the Parent Company as of December 31, 2022, and 2021 are the
following:

% stake
Stakeholder
Gallés Office S.L. 73.27%
Exponent, S.a.r.l. 20.73%
Palisandre, S.L. 3%
Indinura, S.L. 3%

b) Share premium

This reserve is freely available. As of December 31, 2022, and 2021, the share premium
amounts to 18,745 thousand euros.

c) Legal reserve
The legal reserve as of December 31, 2022, and 2021 amounts to 40 thousand euros and is
fully constituted in accordance with the current Capital Companies Act, which establishes that,
in any case, a figure equal to 10 percent of the profit for the year of the Parent Company will be
allocated to it until it reaches at least 20 percent of the share capital.

It cannot be allocated, and if it is used to offset losses, if there are no other reserves available
sufficient for that purpose, it must be replaced with future profits.

d) Reserve for depreciated capital
In accordance with article 335 of the Capital Companies Act, the Parent Company maintains a

reserve for the nominal value of the shares redeemed in the years 2000 and 2001, This reserve
is unavailable and as of December 31, 2022, and 2021 amounts to 3,019 thousand euros,
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e)

Goodwill reserve
Far the unavailable amount according to Final Provision 13 of Act 22/2015:

With the entry into force of Act 22/2015, of July 20, on Auditing of Accounts, section twelve of
the Fourth Final Provision, the former article 273.4 of the Consolidated Text of the Capital
Companies Act is revoked, by which , in the allocation of the result of each financial year, an
unavailable reserve needed to be allocated for the goodwill that appeared in the assets of the
balance sheet, allocating for this purpose a figure of the profit that represented, at least, five
percent of the amount of said goodwill. In accordance with the Thirteenth Final Provision of Act
22/2015, of July 20, on Auditing of Accounts and the Sole Transitory Provision of Royal Decree
602/2016, of December 2, in years beginning on or after January 1 of 2016, the reserve for
goodwill will be reclassified to the voluntary reserves of the Parent Company and will be
available from that date in the amount that exceeds the goodwill recorded in the assets of the
balance sheet. Said reserve amounts to 18,119 thousand euros (23,949 thousand euros in
2021).

Capitalization reserve

Endowed in accordance with article 25 of Act 27/2014 on Corporate Tax. It is unavailable and
amounts to 6,207 thousand euros (7,777 thousand euros in 2021).

Voluntary reserves of the Parent Company and other reserves

As of December 31, 2022, the Parent Company's voluntary reserves amount to 81,727 thousand
euros (84,236 thousand euros as of December 31, 2021).

In addition, as of December 31, 2022, there are other reserves resulting from the consolidation

process in the Parent Company amounting to 82,404 thousand euros (67,603 thousand euros as
of December 31, 2021).
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h)

Reserves in companies consolidated by global integration and by the equity method:

The breakdown by companies as of December 31, 2022, and 2021 of this heading is the
following:

Company 31.12.2022 3142.201
Europastry Portugal, SA 5.144 2079
Europastry Gentral Europe BV 11.202 8.103
Europastry Alimentaria SAU - )
Europastry France, SARL 555 2712
Ingapan, S.LU. (%) - 120
Europastry USAinc. 2132 3823
Europastry Canarias, S.LU. 2716 1.654
Europasty Chile SA 177 217
Europastry USA Corp 15.567 15545
Eurapastry Colombia, SAS. 1592 1.446
Grand Duet, B.V. 850 959
Dias Martins e Lopes, Lda. 578 780
EuroClassic Importy DSR Logistics LLC 6048 2510
Europastry ttalia SRL 335 221
Europastry Mexico, SA {62) {107
European Pastry SRL (495) -
Kirya XXI, SAU. - -
Total 48.401 37613

{*) Merged with the Parent Company.

i) Limitation to the allocation of dividends

The reserves designated in other sections of this note as of free allocation, as well as the results
of the year, are subject, however, to the limitation to their allocation referred to the fact that
dividends that reduce the balance of the reserves to an amount lower than the total of the
negative results of previous years cannot be allocated. Also, prior to the allocation of dividends,
said reserve must be endowed in relation to goodwill.

Additionally, the syndicated financing contract includes a clause limiting the allocation of
dividends for a maximum amount of 10,000 thousand euros per year if certain conditions and
financial ratios are met.

In the current financial year, the Parent Company has allocated dividends amounting to 10,000
thousand euros charged to voluntary reserves (10,000 thousand euros charged to voluntary
reserves in 2021).
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j) Proposed allocation of the Parent Company's result

The proposal for the allocation of the Parent Company’s result for the financial year 2022 of
18,862 thousand euros to be presented to the General Shareholders' Meeting is the accounts
of the positive result of the year 2022 in "negative results of previous years" and “ voluntary
reserves".

The allocation of the Parent Company’s result for the year 2021 of 2,088 thousand euros,
approved by the General Shareholders' Meeting, was the accounting of the negative result of
the year 2021 in "negative results of previous years".

k) Exchange differences

The breakdown is as follows:

31122026  Exchange 31122021  Exchange 31122022

Europastry USA, Inc (11.202) 8.787 (2.415) 6.888 4.473
Eurg Classic Imponts LLC (3.010) 3.868 858 2837 3695
Europastry Chile S.pA (1.035) (428) (1.463) 287 (1.176)
Europastry Colombia, SAS. (1.169) (206) {1.375) (318) (1.693)
Europastry México, SA.de CV. - - 3) N (10)
Eurapean Pastry SRL - - - (1 (1)
European Pastry Prod SRL - - - 1 1
Dawn Foods Frozen Ltd - - - 16 16
Euroclassic USALLC - - - (392) (392)
Europastry USA Comp - - - (1) (1)

(16.418) 12.021 (4.398) 9.310 4.912

i) Minority interests

As of December 31, 2022, all minority interests correspond to those of Europastry Canarias,
S.L., Euroclassic USA LLC and European Pastry SRL.

As of December 31, 2021, ali minority interests corresponded fo those of Europastry Canarias,
S.L.
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The main figures as of December 31 are broken down below (in thousands of euros):

December 31, 2022 Assets Liabilities Equity Net turnover Result
Europastry Canarias, S.L. 24084 5430 18652 17137 1592
Euroclassic USA LLC 6.827 1.893 4.935 515 (796)
European Pastry SRL 4382 3.539 843 8882 995

_European Pastry Prod SRL 323 886  (563)  1.663 (261)

December 31, 2022 Assets Liabilities Equity Net turnover Result

'Europ_astry._ganarias, & - 21.645 4.556 ) 1_7.08_9 - _12._639 99?_

m) Earnings per share

The basic earmings per share are calculated by dividing the profit attributable to the Parent
Company's shareholders by the number of shares of the Parent Company.

(in thousands of euros) 2022 2021
Proft atributable to shareholders 26,002 24,081
of the Parent Company

Number of shares 173499 173499
Eamings per share 208 139

16. Current and non-current financial liabilities

The breakdown of current and non-current financial liabilities as of December 31 is shown below

({in thousands of euros):
Thousands of euros
2022 2021
Non-current Current Non-current Current
Bank loans and credits 614.225 36.191 534.783 39.999
Interest debt . 1224 - 1658
Dehts with finance companies 614.225 37.415 534.783 41.857
Debts for leases 9436 5743 10.271 6598
Business combination payments 1.886 - 2.000 -
Cther debts with third parties 615 - -
Other debts 11.937 5.743 1221 6.598
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All financial liabilities included in the above table are valued at depreciated cost.
Gross maturities and estimated interest per year are as follows:

Thousands of euros o
2022 2021 -
A - Estimated . . Estimated
e M_atully Pnncnpa.l interest Maturity Principal  interest
2023 37.415 18,246 2022 41.657 16.181
2024 15.647 17.198 2023 15.481 15,014
2025 598.418 16.760 2024 15.480 14,581
2026 161 2 2025 503.591 9,956
2027 0 0 2026 230 6
2028 and following 0 0 2027 and following 0 0
Total current 37.415 18.246 Total current 4657 16.181
Total non-current 614,226 33.951 Total non-current 534783 39.557

The balance of loans as of December 31, 2022, and December 31, 2021, corresponds mainly to a
syndicated loan formalized by the Parent Company.

The syndicated loan was restructured with the same entities in November 2021, and its maturity is
June 2025.

The Parent Company acts as horrower, while the group companies Europastry Portugal, S.A.,
Europastry USA Inc, Euro Classic Imports Llc, Europastry Central Europe, B.V., Grand Duet, B.V.
and Europastry International, S.L. act as guarantors.

The loan includes a tranche A, with principal for an outstanding amount of 485 million euros (503
million euros in 2021) and 64 million USD (64 million USD in 2021). Additionally, two tranches of
135 million euros and 60 million euros respectively are contemplated (disposed at 30 and 60 million
euros, respectively, and nat disposed in 2021), a revolving tranche of 50 million euros (disposed at
20 million euros in 2022 and 2021) and a credit facility of 26.5 million euros (fully available as of
December 31, 2022, and 2021).

The syndicated loan maintains semi-annual depreciations of 9 million euros of the principal of
tranche A in euros (503 million euros) from June 2022 until the maturity date. The rest of the
tranches have a single final maturity in June 2025.

The gross amount disposed as of December 31, 2022, amounts to 654.9 miflion euros (579.5 million
euros in 2021).

The syndicated loan restructuring operation carried out in 2021 did not change the conditions of
the previous debt and the resulting terms were not substantially different, being the difference
between the discounted present value of the cash flows in the new conditions {using for the discount
the original effective interest rate) and discounted present value of the cash flows of the previous
loan less than 10%. In this sense, the syndicated loan, because of said restructuring, was recorded
as the present value of the contractual future cash flows discounted at the effective interest rate of
the loan.

The applicable interest rate was Euribor (tranche in euros) and Libor (tranche in USD) plus a
variable market margin.
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The financing contract contemplates compliance with financial ratios associated with Ebitda,
financial expenses and net financial debt. As of December 31, 2022, and 2021, all ratios have been
met. Additionally, environmental ratios that subsidize the variable margin of the interest rate of the
loan have been included, whose compliance has also been satisfactory this year.

The Directors of the Parent Company estimate that during the financial year 2023 there will be no
circumstances that could lead to a breach of the obligations contemplated in said cantract.

The movements in total debts with bank entities are broken down below:

Addonsto
the Exchange e Interest .
31.42.2021 consofidaton  diferences lssuance  Depreciation accrued Interestpaid | 31.12.2022
_ scope .
Debswihinance | grpqep | 73 3437 W00 (18313 21747 (2343 | 651640
companies o o
Addiions to T I
the Exchange s Interest .
31.42.2020 consofdaton  diferences lssuance  Depreciation sccried Interestpaid | 31.12.2021
) | scope |
Debtswihinance | ger 439 . 4410 0000 9841y 17628 (2109 | 576440
|companies

The interest paid presented in the table above corresponds only to interest accrued on bank loans
and credits, as well as financial lease debts.

The heading Other Payables as of December 31, 2022, includes, among others, pending payments
for business combinations derived from the acquisitions made in the years 2022 and 2018.

As of December 31, 2022, and 2021, the pending payments are as follows (expressed in thousands
of euros):

Thousands of euros
2022 2021
Non-current Current Non-current ~ Current
European Pastry SRL 986 - -
Europastry Central Europe, B.V. 900 - 2.000 -
Total 1,886 - 2,000 -

In relation to the outstanding liability as of December 31, 2019, for the acquisition of Grand Duet
B.V., during the year 2020, its payment was agreed through the delivery of 244 shares of
Europastry Central Europe, B.V. In said agreement, a cross purchase-sale option was
contemplated, having recorded in 2020 a liability of 2,000 thousand euros corresponding to the
contingent purchase commitment of said shares, whose eventual execution price would be their
market value, The change in said liability has been recorded in group's income statement.
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In the financial year 2022, Europastry Central Europe, B.V. executed the cross purchase-sale
option of 203 shares for an amount of 4,000 thousand euros. Additionally, a liability of 800 thousand
euros has been recorded for the remaining 41 shares, on which it maintains the cross-purchase
and sale option. The change in these liabilities has been recorded against the consolidated result
for the year.

The fair value of debts with finance entities and other debts does not differ from their book value.

Deferred income

The balance of this heading as of December 31 consists of official capital subsidies granted to the
Group in relation to certain investment projects in tangible assets as shown below:

Thousands of euros
2022 2021
Deferred income 945 983

Provisions
This heading includes the provisions deriving from the commitments with the employees of the

Parent Company, and other provisions for risks and expenses corresponding to the estimate of the
liabilities referring to risks inherent to the Group's business.

a) Provisions derived from commitments with personnel

These correspond to the provision to meet the commitments with the Parent Company
personnel for permanence and relation bonuses. It has been endowed in accordance with the
updating of the actuarial calcutations made by independent experts,

The main assumptions used in the actuarial studies carried out to determine the provision
necessary to meet said obligations are the consideration of a technical interest rate of 3.7% and
the annual salary increase of 2%. The mortality table used is PERM/F 2020.

A schedule of expected payments is not presented as it does not have a pre-established
expiration,

b) Other provisions

They basically correspond to provisions for restructuring, tax contingencies and other existing
claims.

The movements during the years 2022 and 2021 have been the following:
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Thousands of euros

Additions to the
31422021  consolidation  Endowments Reversals Disposals 31.12.2022
SCOpe
Personnel 1.186 13 271 - (17 1.453
Restructuring 64 - 28 (10) (29) 53
Gthar provisions 188 1 1 - - 190
Total provisions 1.438 14 300 (10) - {46) 1.697
Thousands of suros
Additions to the
31122020  congolidation  Endowments Reversals Disposals 31.12.2021
— scope
Personnel 1.183 - 3 - - 1.186
Restructuring 54 - 22 - (12) 84
Gther provisions 194 - - - (6) 188
Total provisions 149 - 2 . 18) 1438

19. Derivative financial instruments

The breakdown and valuation of derivative financial instruments at year-end, classified as cash
flow hedges for loans, is as follows:

2022 2021
Assets  Liabilities Assets  Liabilities

Swap 30.951 - - 1.638

Said amount includes the valuation of derivative financial instruments at the end of the financial
year. Since they are derivatives not listed on an organized market, their valuation is based on
assumptions about market conditions on the year-end date. Specifically, the fair value is calculated
as the updated value of flows resulting from the amounts to be paid as interest from the differential
between the interest rates contracted through the hedges and the interest rates expected by the
market (implicit rates) during the derivative life.

In this sense, a sensitivity analysis has been carried out to determine the variation in the valuation
of said instruments based on possible future variations in the applicable interest rates, which is
broken down below:

Thousands of euros |
Change in fair value

(liabilities) |
+ 50 basis points 4.923 |
- 10 basis points (992) |
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The Group has carried out a qualitative evaluation of the effectiveness, concluding satisfactorily
about it and, consequently, recording the changes in the fair value of the derivative directly in equity.

The impacts on equity and on the consolidated income statement are as follows:

(Thousands of euros) 2022 B 2021
Gross | Taxeffect | Netimpact Gross Tax Net
- o jmpact | | impact effect impact
Total recognized in the
consolidated statement of 31.030 (7.757) 23.273 (617) 154 (463)
comprehensive income -
Tosirinsiors 1o he 1560 | (390) 1470 1622 | @osy | 1216

consolidated income statement

32500 | (8.147) | 24.443 1.005 (252) 753

The amount accumulated in equity for the value adjustments of derivative instruments as of
December 31, 2022, amounts to 23,213 thousand euros (-1,230 as of December 31, 2021).

The main characteristics of derivatives as of December 31, 2021, are as follows:

Outstanding
nominal

(thousands of
Classification Type euros) Maturity
Variable to
Swap Interest rate hedge fixed 507.925 2025

These financial instruments are classified as non-current because their maturity is correlated with
the payment schedule of the long-term bank financing obtained.

The nominal value of the liabilities subject to hedging as of December 31, 2022, amounts to 507.9
million euros {251.5 million euros at the end of the 2021 financial year).

The fair value hierarchy in the valuation of the derivative is level 2 as it is based on observable
market data.

20. Trade creditors and other payables

The breakdown of trade creditors and other payables as of December 31 is as follows:

Thousands of euros

2022 2024
Suppliers 166.801 123.215
Creditors 62.658 43.897

229.468 167.112
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The fair value of balances with suppliers and creditors does not differ from their book value.

For the purposes of the provisions of the second additional provision of Act 31/2014, of July 5,
which amends the Capital Companies Act and in accordance with the Resolution of February 29,
2016, of the Institute of Accounting and Audit of Accounts, the average days of payment to
suppliers for the financial years 2022 and 2021 for the Parent Company is as follows:

2022
Days
Average payment period to suppliers 93
Ratio of operations paid 93
Ratio of operations pending payment 95
Amount
(thousands of
euros)
Total payments made 463.320
Total outstanding payments 127576
Volume of invoices paid within the legal term 164.484
Number of invoices paid within the legal term 21,283
Percentage of the volume of invoices paid within the legal term 6%
over the fotal volume of invoices paid (%) ’
Percentage of the number of invoices paid within the legal term 259
over the total number of invoices paid (%) ’
2021
Dfas
Average payment period to suppliers 92
Ratio of operations paid o
Ratio of operations pending payment a9
Amount
thousands of
euros)
Total payments made 386.539
Total outstanding payments 84 476

It should be considered that the Group carries out financing negotiations, the cost of which is
included in the purchase price, for all those suppliers in which the effective payment term is greater
than the legal term, thus adjusting to the requirements established by Act 15/ 2010.
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Other liabilities

The breakdown of other liabilities as of December 31, 2022, and 2021, is as follows (in thousands
of euros):

Thousands of euros

2022 2021
Tangible asset suppliers 19.901 4188
Other creditors 24 556 13.068
Public Administration {Note 22) 11.159 9.290

§5.615 26.547

Taxation

The breakdown of the debit and credit balances as of December 31 of the accounts with Public
Administration {excluding deferred taxes broken down in note 23), is as follows (in thousands of
euros);

Thousands of euros
Debtbalances Credit balances
(Note 13) {Note 21)
2022 2021 2022 2021
Comorate tax 364 433 4563 2715
Public Treasury for VAT, personal income tax 9539 11376 1574 1.867
Social Security - - 3620 3407
Other Public Administrations 399 57 1403 1.301
Total 10.302 12.346 111459  9.290

The reconciliation between the accounting result and the tax base (tax result) is as follows:

Thousands of euros

2022 2021
Group result before taxes ___ 47.105 24.785
Permanent difierences (fines) 3311 1712
Temporary diferences 1.002 2.086
Tax Base 51479 28582
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The reconciliation between the accounting result before taxes and the corporate tax expense of the
Group companies is as follows:

Thousands of euros
2022 2021
Group result before taxes 47.105 24784
Corporate tax expense (25%) (11.776) (6.197)
Permanent differences (843) (428)
Effect of the application of different tax rates 619 296
Unrecorded tax credits and negative tax bases 1.523 5.560
Consolidation adjustments and differences from prior years (328) 315
Corporate tax expense (10.806) (454)
Corporate tax expense is broken down as follows:
Thousands of euros
2022 2021
Tax base 51.479 28,582
Curent tax - (12.871) (7.146)
Defemed tax 251 521
Effect of the application of different tax rates 619 296
Unrecorded tax credits and negative tax bases 1.523 5.560
Consolidation adjustments and differences from prior years {328) 318
Corporate tax expense (10.806) (454)

The permanent differences correspond to non-deductible and non-laxable income and expenses,
respectively, mainly from the Parent Company. Temporary differences attributable to consolidation
adjustments correspond to the reversal of the depreciation of individual goodwill.

Those corresponding to individual companies correspond mainly to the application of the freedom
of depreciation, to the accounting depreciation of the revaluation of buildings and to the greater tax
allowance of the depreciation of assets acquired through financial leasing, to the tax depreciation
of goodwill and the annual endowment to the liability for retirement awards.

The years open to inspection in relation to the applicable taxes vary for the different companies of
the consolidated Group, although they generally cover the last four years.

The Directors of the Parent Company consider that in the event of discrepancies in the current

regulatory interpretation due to the tax treatment granted to the operations, the eventual resulting
liabilities, if they materialize, would not significantly affect the attached annual accounts.
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23. Deferred taxes

The composition of the Group's deferred taxes and the breakdown of their movements as of
December 31 is as follows (in thousands of euros):

31.42.2022

Exchange

31.42.2021 Risijl_ts‘ - Bqulty
Fair value of derivatives 409 - {409) 0
Insolvencies 670 416 - - 1.086
Depreciation 502 {125) - - 37
Negative tax bases 2396 {2232) - (118) 46
Pending deductions to be applied 5578 (1.791) - - 3787
Others 23719 3.466 - 129 5974
Total assets 11934 (266) {409) T 11.210
Additions to the Exchange
31.42.2021 consolidation  Results Equity g 31.12.2022
differences
scope
Revaluation of land and buildings 10.054 - (50) - - 10.004
Consolidation intangible assets 10.728 6.762 (851) - 295 16.954
Freedom for depreciation 15.030 - 2723 - 563 18.317
Other deferred tax liabilies 2409 - (548) 7738 100 9.700
Total liabilities 38.222 6.782 1274 1138 958 54974

The negative tax bases correspond to those generated in previous years by the company
Europastry USA, Inc (previously called Wenner Bread Products, Inc).

The deductions applied in the year correspond to those generated in the Group's consolidated tax,
with the Parent Company being the tax head.

The Directors of the Parent Company estimate that the facts and circumstances exist so that the
negative tax bases, the deductions pending application and the rest of the assets of a tax nature
have been registered as of December 31, 2022, and 2021 based on the future projections; there
being no doubts about its recoverability in a reasonable period as established by the applicable
regulations,

The Group has not recognized deferred liabilities for exchange differences in the consolidated
financial statement, because of the application of the regulations.
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Exchange

. 31.12.2020 Results Equity differences 31.12.2021
Fair value of derivatives 661 - (252) - 409
Insolvencies 355 315 - - 670
Depreciation 637 {136) - - 502
Negative tax bases 3899 (2.145) - 642 2396
Pending deductions fo be applied 2884 2694 - 5578
Others 2826 (485) - 38 2319
Totalassets 11.262 243 (252) 680 11.934
Exchange
e 31.12.2020 Results Equity differences 31.12.2021
Revaluation offand and buildings 10.106 52) - - 10.054
Consolidation intangible assets 11563 {1.130) 294 10.728
Freedom for depreciation 15741 (1.470) - 759 15.030
Other deferred tax liabilities 2590 (320 - 139 2409
Total liabilities 40.000 {2.971) - 1.192 38.222
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24. Income and expenses

a) Sales

The breakdown of sales by type of product and by foreign currency is as follows (expressed in
thousands of euros):

Thouzands cf eurcs
Sales by products 2022 2o
Bread 516.218 382138
Pasmies £87.862 481,108
Cihars 17.39% 12.391

1.121.500 845.578

Theusands of eures
Sales by segments 2622 X2
Ibetis £26.267 488,853
USA 238133 177.636
Northern Europe 138.622 104.378
Rest of the Workd 120.481 74.888

1.121.500 845.578

Thousands of eurcs

Sales by currency 2522 2021
ust 244 669 182.762
Colembian pesss 14.520 4.026
GBP 4.003 2758
Chilean pescz 13.502 11.574
Remanian Leu 9.653 -
Mexican pescs 12.152 3.671

298.500 205.021
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Consumption of goods

The breakdown of consumption of goads is as follows {in thousands of euros):

Thousands of euros
2022 2021
Purchases of merchandise 106.766 72.338
Purchases of raw materials and other supplies 428914 308 449
Change in stocks {12519 (5.659)
Merchandise consumption 523.161 375.128
Personnel expenses
The breakdown of personnel expenses is as follows:
Thousands of euros
2022 2021

Wages, salaries and similar 137.494 113.497

Social charges 31.346 31454

Others 3.503 1.035

Personal expenses 172.342 146.987

Social charges correspond to the cost of Social Security on behalf of the company, and its
equivalent in other countries.

The average composition of the Parent Company's Board of directors by gender is 4 men and
2 women.,

The breakdown by gender of the average number of employees during the years is as follows:

2022 2021
Men Women Men Women
Management 35 12 36 12
Logistics 386 57 382 b4
Administration 18 123 73 126
Commercial 169 184 158 168
Preduction 1.496 1.249 1360 1.230

2.164 1626 2009 1690

The average number of peaple employed with a disability equal to or greater than 33% for the
year 2022 is 34 (34 people in 2021).
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The number of Group employees at year-end, by professional category, is as follows:

2022 2021
Men Women Men Women
Management 35 12 36 12
Logistics 420 78 383 56
Administration 79 132 70 129
Commercial 169 189 170 180
Production 1586 1.485 1.370 1.286

2.289 1.896 2025 1673

In 2020 financial year, due to the impact of the Covid-19 pandemic, temporary employment
regulation files (ERTE) were submitted, mainly affecting the Parent Company.

On March 23, 2020, a Force Majeure ERTE was presented because of the declaration of the
state of alarm (still in force at the date of preparation of these annual accounts after various
extensions) by RD 463/2020 of March 14 and that in its article 10 it suspended the hotel and
restaurant business and article 7 that limited the freedom of movement of people. These
limitations meant that it was impossible to continue with the production and sale of products
destined for customers that comprise the horeca channel. This measure initially affected 412
employees of the Parent Company.

Subsequently, on April 1, 2020, an ERTE was filed for economic and productive reasons,
justified by a very significant drop in total sales of the Parent Company. This second file initially
included the suspension of the contract of 329 workers and the decrease of working hours to
574 workers,

Both files ended on June 30, 2020.

On July 1, 2020, a new temporary file was presented for economic and productive reasons,
which initially included 519 suspensions and 502 contract decreases. This temporary file has
been extended until February 28, 2022.

Throughout this pariad, the Parent Company has been incorporating the workers affected by
the suspension/decrease of working hours measures as sales and production levels have been
recovering.

Europastry voluntarily adopted the decision to partially supplement the fixed remuneration of
the employees affected by the files.

As of December 31, 2022, a total of 0 employees of the Parent Company continues to be
affected by the regulation file presented (10 employees as of December 31, 2021).
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d) Other operating expenses

The breakdown of the other operating expenses is the following {in thousands of euros):

Thousands of euros

2022 2021
Logistics 8.158 6.096
Supplies 54 325 29274
Maintenance and repairs 271635 23.006
Professional services 6.119 5572
Advertising 20.002 15.850
Transport and other external services 185.324 156.618
Change of raffic provisions 3.087 2275
Taxes 1.850 1,685
Other operating expenses 306.502 2403177

The fees for the services provided by the primary auditor, Grant Thornton, S.L., and its
international network, as well as for the auditing services provided by other firms are as follows

(in thousands of euros);

Thousands of euros

B 2022 2021

For audit services 163 138
For other assurance services 3 4

Main auditor 166 142

For audit services 282 238
For other assurance services 32 62

Other audit firms 314 301

e) Net financial resuit

The breakdown of the net financial results is as follows:

Thousands of euros

2022 2021
Financial income 2,743 1.936
Interestincoms 443 284
Ancther financial income 931 258
Exchange rate income 1.369 1.393
Financial expenses (29.980) (26.970)
Dehts with third pariies (21.747) (17.628)
QOther financial expenses (Note 16) (2.900) -
Exchange rate expenses (3.773) (6.720)
Fair value hedge derivative expenses {1.560) (1.622)
Net financial result (27.237) (24.035)
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Financial expenses correspond mainly fo interest acerued on the financing ebtained.

Commitments and contingencies

The Group has provided guarantees for an amount of 287 thousand euros as of December 31,
2022 (287 thousand euras as of December 31, 2021).

Contingent liabilities

During the financial years 2022 and 2021, the Directors of the Europastry Group have not identified
any significant contingent liabilities.

Risk management objectives and policies

The Europastry Group has been managed with conservative criteria, to increase management
efficiency and improve its mid- and non-current results. The risk diversification in management is
implemented through:

a) The business segment diversification per region, which, afthough related always to food,
generates different circumstances and purchasing decisions.

b)  The customer diversification, aimed at managing a larger number of portfolios with balances
of a lower amount (there is no customer that represents more than 10% of the global billing).

¢) The product range diversification, aimed at satisfying its customers as much as possible, at
coveting a larger range of potential customers in the market and at diluting the threats on the
margin drop of specific products due to the action of competition; and

d)  The depth of investment studies, aimed at decreasing the uncertainty of the results.

The Europastry Group has established risk identification, valuation, management, and information
systems, which cover the total of activities developed by the Group. They are systems with which
regulatory and business, credit, occupational and technology risks are covered.

The following describes the control systems to assess, mitigate or decrease the main risks of the
Parent Company and its group:

1. Regulatory risk

The Group, that develops its activity in the production and marketing of pre-baked bread, frozen
pastries and other food products, is subject to an entire series of legal provisions that are
basically ruled by the European Union through the Regulations (EC) 178/2002, of January 28,
the basic standard directly and generally applying to all European Union member countries, that
establishes the general principles and requirements of food law, creates the European Food
Safety Authority, and defines procedures stocks food safety.
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In terms of food safety, we must highlight the absence of incidents and the continuous
development of an HACCP (Hazard Analysis and Critical Control Point) system, which meets
the requirements established by Spanish and European Union legislation, as well as North
American legislation, in compliance with the FSMA (Food Safety Modernization Act).

. Risk for R&D technological gap

The Group, through its R&D department, offers coverage to the main lines of business,
facilitating the development and innovation of new products and processes that allow
capitalizing in the market the faunching of new products and be a leader of the frozen pastries
sector.

. Occupational risks

Since the Group’s business basis is an industrial activity and most of the employees are in
factories, the control and prevention of the occupational risks is very important therefor,

The object of the Group's palicy in terms of prevention of accupational risks is the promotion of
work conditions improvement, aimed at raising the level of health and safety protection of
workers at the workplace. There are protacols applicable to prevent possible losses, which
include evacuation plans, first aid... Likewise, there are specific programs aimed at promoting
the improvement of the work environment and the improvement of protection levels, standing
out among said programs the training courses to employees of the Group and the acquisition
of materials and facilities to perform the task.

. Credit risk

The Group records impairment losses to the amount that represents its best estimate of the
losses incurred. Given the characteristics of the sector and the automation of the portfolio of
customers, as well as the fact that no credit insurance is contracted, the credit risk of its trade
debtors is monitored closely, establishing a systematic policy of provision due to insolvencies
based on the aging of the accounts receivable. In this sense, using the model defined by the
company, default of payment by the maturity date would constitute objective evidence of
impairment.

The marketing risks committees have established tables or templates by customer, which
include the acceptable risk limit for each customer classification, as well as the possible
bonuses and volume discounts. Said committees prepare every month a list with the aging of
balances to collect from our customers, the aging of said balance, its origin and the processes
carried out for collection. After a certain aging, this is sent to legal advisers of the Group for the
corresponding claim through judicial proceedings.
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The maximum exposure to credit risk of the group as of December 31, (in thousands of euros)
is broken down below:

Thousands of euros

- 2022 2021

Fixed income securities and receivables 84 233

Deposits and finance 785 684
Other financial assets 8.614 10.045
Trade debts and other receivables 131.254 78.848
Maximum exposure to credit risk 140.737 89.810

5. Exchange rate risk

The exchange rate risk to which the Group is exposed arises from business transactions,
recognized assets and liabilities and net investments in business operations conducted in
countries with a currency other than the euro.

In this sense, as shown under the consolidated Equity, exposure to this risk is limited and the
Group is primarily operating in countries with stable exchange rate fluctuations and with a high
level of predictability, while maintaining a low level of transactions carried out in countries with
exchange rales that are less predictable. Additionally, the Group has financial debt lines
denominated in US dollars, thereby decreasing as far as possible the effect from potential
fluctuations, and consequently the impact on the value of the Group’s net assets.

Impact on consolidated

Currency Change results Impact on equity  Impact on debt in USD
usD (15%) {840) (6.110) (9.600)
UsD (10%) (560) (4.074) (6.400)
usb (6%) {280) (2.037) (3.200)
UsDh 5% 280 2.037 3.200
usD 10% 560 4074 6.400
usb 5% 840 ] 6.110 9.600

The risk derived from the fluctuation in the rest of the currencies in which the Group operates
is not significant.

6. Interest rate risk

The Group’s interest rate risk arises from external funds that it holds at variable rates, which
exposes the Group to the interest rate risks of cash flows.

The objective of the risk management of interest rate risk is to reach a balance in the deht
structure that allows for the element of volatility in the income statement ta be minimized.
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In this regard, the Group uses derivative financial instruments to manage its financial risk
associated with changes in interest rates. These derivative financial instruments have been
considered as cash flow hedges and have been recognized at fair value, accounting for
changes in value with a counterpart to Adjustments for changes in value, in consolidated Equity
(see Note 19). Through these, the Group reaches the level of exposure to the volatility of the
exchange rate that it considers appropriate. As indicated in note 19, the nominal amount
covered by the derivative amounts to 251.5 million euros and corresponds to tranche A of the
syndicated loan. That is why the changes shown below only have an impact on the total
uncovered debt.

Interestrate change - {2%) (1%} 1% 2%
Financial cost B (2.874) (1.437) 1437 2874
7. Liquidity risk

The Group maintains some liquidity policies that ensure compliance with the payment
commitments acquired, diversifying the hedging of the financing needs and the maturities of the
debt. A prudent management of liquidity risk includes the holding of sufficient cash and liquid
assets and the availability of funds of sufficient amounts to cover the lending obligations.

As of December 31, 2022, and 2021, the availability levels of liquidity are as follows:

Thousands of euros

- 2022 2021
Credit policies available 56.500 56.500
Undrawn loans (currency. euro) 105.000 195.000
Cash and equivalent liquid assets 67.440 65.025
Total 228.940 316.525

8. Risk on price of raw materials

The Group is exposed to risk due to changes in the price of the raw materials it uses in the
framework of its production process, given that possible upward changes in the prices of raw
materials could increase the volume of consumption recorded in the consolidated results,
reducing the Group's Operating Income. In this sense, a sensitivity table is presented below,
which reflects the impact that the change in the price of flour and butters / fats, being the main
raw materials that the Group:

Thousands of

Impact on results due to purchase price changes euros
5% increase (10.888)
3% increase (6.533)
3% decrease 6.533
5% decrease 10.888
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The Group minimizes the potential risk derived from the increase in the cost of raw materials
with active management that seeks to guarantee their supply in the medium term, actively
managing its purchasing policy, complementing it with marketing policies that adapt to these
possible tensions. in the prices of raw materials.

9. Capital risk management

The Directors' policy is to maintain a solid capital base to preserve the confidence of
shareholders, minority interests, creditors, and the market, and to sustain the future
development of the business. The Directors monitor the return on capital through the ratios of
return on equity (ROE). The Board of Directors also monitors the level of dividends paid to
shareholders.

As of December 31, 2022, the ROE was 11% (9% as of December 31, 2021). ROE is calculated
by dividing the result attributable to the Parent Company by the equity attributed to the Parent
Company.

The Group does not have any employee remuneration policy via options or shares.
In relation to capital management abjectives and policies, the objective of the Europastry Group
is to safeguard its ability to continue as a going concern to procure a return for shareholders. In

this sense, Note 15 of these consalidated annual accounts details the proposed allocation of
results.

28. Segmented information

The information presented below on segments has been prepared by identifying the corresponding
operating segments based on the type of customers and the type of products and services offered
in each of them.,

The information is presented with this breakdown to adjust to the definition of operating segments,
as itis considered the most relevant and because it is the way in which itis presented, on a recurring
basis to the Group's Senior Management.

The Group considers the following four segments: |beria, United States, Northern Europe, and Rest
of the world. These segments do not obey a merely geographical criterion, but correspond to the
organizational management structure of the Group, cotresponding to each segment the balances
and transactions linked to the generation of business volume in each of these management areas,
regardless of the geographic area in which the component that maintains said balance or supports
each transaction is located, although both non-current assets, stocks, and suppliers have been
maintained in the segment in which the corresponding industrial acfivity is located.

67



The financial information of the different segments is as follows:

Northern Rest of the

December 31, 2022 Iberia USA Europe World Total
Netturnover — 626267 238130 136622 120481  1.121.500
Operating result 63.206 8.263 969 1902 74.341
Total consolidated assets 814686 229435 219643 75500  1.339.264
Yotal consolidated liabiliies 898.182 46584 53842 13402 1.012.009

Northern Rest of the

December 31, 2021 Iberia USA Europe World Total
hNenumover 488669 177636  104.378 74895 ' 845578
Operating resutt 34979 4 459 3925 5457 48820
Total consolidated assets 727054 204489 141536 24600  1.097679
Total consolidated liabilites 759.708 36.446 28.496 6.599 831.249

29. Remuneration and other information on Senior Management and Directors of the Parent
Company

The remuneration corresponding to the financial year 2022 of the members of the Board of
Directors of the Parent Company (4 men and 2 women) and Senior Management (11 men and 1
woman; excluding managers who are part of the Board of Directors) have amounted to 1,728
thousand euros and 2,349 thousand euros, respectively, for wages and salaries, fixed and variable,
and expenses for altendance to the Board (in the case of directors of the Parent Company) (1,686
thousand euros and 2,345 thousand euros, respectively in 2021). There are no advances or
pension plans granted to current or predecessor members of the Board of Directors or to Senior
Management.

There are loans granted to members of the Board of Directors for an amount of 2.9 million euros
as of December 31, 2022 (2.9 million euros as of December 31, 2021), which have been repaid in
January 2023. Additionally, as of the date of preparation of these consolidated annual accounts,
there is a variable remuneration commitment for members of Senior Management linked to the
achievement of the Group's business plan in 2022 and a loyalty award for members of the Parent
Company's Board of Directors. The total amount provisioned as of December 31, 2022, amounts
to 8,334 thousand euros (1,896 thousand euros at December 31, 2021).

In accordance with the provisions of article 229 of the Consolidated Text of the Capital Companies
Act, the Directors of the Parent Company state that there are no situations of conflict, direct or
indirect, that the members of the Board of Directors of the Company and persons related to them
referred to article 231, could have with the interest of the Company and its subsidiaries.

The Group's financial structure is independent from that of related companies.
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30. Transactions with related parties

The balances of the Group with associated companies and related parties as of December 31,
2022, and 2021 (expressed in thousands of euros) are as follows:

2022 2021
Debtbalances Creditbalances Debtbalances Creditbalances
Abet S.L - 46 - 124
Healthy Food Iberia, SL. - - 100 -
AndeniB.V. - 3 - -
Mas Vel Genter, S.L 10 - - 28
Total balances 10 77 100 152

The transactions carried out during the year were the following (expressed in thousands of euros):

Relationship Relationship Type of operations 2022 2021
Abet SL O-m:r related parties Services expenses and others (381) (466)
Mas Vell Center, S.L Board of Directors Senvices expenses and others (170) (185)
Ingapan USALLC Other related parties Senvices income and others 56 -
AndeniB V. Other related parties Services expenses and others (368) {386)
Gallés Office, S.L. Board of Directors Services expenses and others (30) 47
Whitley, S.L. Board of Directors Services expenses and others (34 (30)
Lofus, S.L. Board of Directors Services expenses and others (30) (30)
Total ransactions (957) (1.144)

These transactions correspond to the rental of vehicles, offices and buildings, provision of services,
purchases of goods and sale of products and they have been performed at market prices.
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31. Environmental information

The breakdown of the assets included in the heading “Tangible assets” of the balance sheet of the
Group whose purpose is the mitigation of the environmental impact and the environmental
protection, is the following:

Balance as of i i Balance as of
31.12.2021 Additions Disposals 31.12.2022
Cost 5.275 - - 5275
Depreciation (2.433) (30 - (2.470)
Net book value 2842 (3N - 2805
Balance as of i Balance as of
31.12.2020 Additions Disposals 31.12.2021
Cost 5.275 - - 5.275
Depreciation (2.195) (238) - (2.433)
Net book value 3.080 (238) - 2.842

The breakdown of the environmental expenses incurred during the year is as follows:

2022 2021
Personnel expenses 281 171
Cleaning and waste removal expenses 903 413
Purification expenses 973 457
Other expenses 501 174

2.658 1.214

As of December 31, 2022, and 2021, the Group has not incurred environmental contingencies and,
therefore, it has no provision for risk and expenses corresponding to environmental matters.

32. Subsequent events

There have been no relevant subsequent events between the year-end date and the date
of preparation of the consolidated annual accounts.
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EUROPASTRY, S.A. and Subsidiaries

Consolidated Directors’ Report for the financial year ended December 31, 2022

1- Group’s situation
Eurcpastry, SA was incorporated on April 28, 1988, and is the Parent Company of the Group.

The main activity of the Group consists in the manufacture and commercialization of pre-baked
and frozen bread, pastries, and ready-made dishes. The group is characterized by its experience
in its differentiated production process: its mastery of cold technology. This great achievement,
together with a clear commitment to R+D+i, make it a dynamic and constantly expanding Group.

The Group markets and sells frozen productsin more than 50 countries, directly and
through external distributors, to a diversified customer base that includes hypermarket and
supermarket chains, hotels, restaurants, cafes, catering companies, chain stores fast food and
bakery.

The Group operates witha portfolio of B2B brands, including Europastry, Fripan, Frida,
Yaya Maria, Wenner Bakery, Dots, Koama and Friart.

The Group’s strategy is to lead the market in product development and speed of
commercialization, The objective of the Group is to develop bakery praducts based in an artisan
inspiration and recover craftsmanship's' traditions, improving it thanks to the innovation, betting
on the development of new products at the speed the market demands. In this sense, innovation
is the strategic pillar of the Group, each year new and better products are launched, more natural,
without additives or preservatives.

The concem for healthy eating conditions the behavior of those who trust Europastry products
every day, therefore this fact is considered during the development of any new product.

The market in which the Group operates is characterized by high entry barriers, due to the need
for significant investments in production, distribution, and technology. The frozen bakery products
market offers potential growth due to the rapid response that the market should give to changes
in preferences and habits of the consumer as well as to the needs of the wholesale market, with
high standards over food security that often exceed the capabilities of traditional producers and a
more demanding in which consumers expect a wide range of products. Additionally, frozen
bakery products offer a better value proposition for retailers and food service operators, driving
the growing penetration of frozen products.

In the Iberia segment, which corresponds to the territories of Spain and Portugal, the group owns
16 production  plants located in Spain and Porlugal, 13 branches and 200
distributors that guarantee a remarkable capillarity and help the optimal distribution in the
territory.

International development is a fundamental part of the Group's strategy, currently
having 8 production plants, 21 branches and more than 150 distributors throughout the
World, allowing us to serve more than 63 thousand customers and, at the same time, provide
local products with local ingredients and adapted to the uniqueness of each market.



The Group has achieved this growth by leveraging the knowledge and skills developed in Spain
to expand it to other major frozen bakery products markets. Expansion to international markets
through disciplined acquisitions, through the establishment of new production facilities and
through exports to markets where we do not have production facilities.

In the US segment, the Group continues to implement the strategy of growing in the US market.
The product portfolio in this segment covers all customer needs and offers a full range of
solutions. The presence in all sales channels allows a better knowledge of the needs of the
market, being able to offer personalized solutions to our customers. This year, the American
company Euroclassic USA has been incorporated, which will expand the range of products and
strengthen growth in this segment.

To respond to our growth in the Northern Europe segment, we constantly innovate at the
Oldenzaal Plant (The Netherlands), which provides the optimal supply to alf the countries in its
area of influence. The Oldenzaal plant began operating in 2015 and currently has three
production fines. In 2018, the Dutch company Grand Duet joined the Group. This year the
business Frozen in Dawn Foods has been incorporated. Said incorporations have allowed us to
expand the range of products and strengthen growth in this segment.

In the Rest of the World segment, we supply customers through exports of products made in our
other production centers that have been specially adapted to local preferences. We have
increased our presence in Latin America through strategic acquisitions such as Crandon
(currently Europastry Chile) (carried out in 2017), strengthening our growth in this area, with a
presence also in Colombia. This segment also incorporates areas of central Europe, highlighting
the markets of France and Italy. This year, the company located in Romania, European Pastry,
and its subsidiary European Pastry Prod, have joined the group, which will expand the range of
products and strengthen growth in this segment.

Strategies and plans

Europastry's strategy is to lead the development of the frozen bakery industry, consolidate the
leading market position in Iberia, accelerate international expansion, boost efficiency, and seek
strategic and value-added acquisitions, Our leadership strategy is based on three pillars:
innovation, international development, and quality.

We frame innovation in our concept of "tradition”. We believe that tradition shows us how to bake
the best products. In addition, we remain committed to artisan cooking, following traditional
cooking techniques and recipes and staying focused on every detail of the process. Al this
combined with innovation to produce quality products on an industrial scale.

Our international expansion follows a multi-local strategy, whereby we aim to bring our products
to new locations and at the same time learn from our customers in these new locations fo
strengthen our product offering in the various regions in which we operate. In addition, we are
focused on our international and product category expansion through strategic acquisitions. In
recent years we have acquired Wenner Bakery and Euroclassic, both in the United Stales,
Crandon in Chile, Grand Duet in the Netherlands, Confeitaria Torres (Dias Martins e Lopes) in
Portugal, and European Pastry and European Pastry Prad in Romania, as well as Dawn Foods'
Frozen business in the countries: Germany, France, the Netherlands, and the United Kingdom.

We are constantly focused on quality. Our products must meet the highest quality and food safety
standards. As part of our focus on quality, we are constantly investing in research and
development to improve our products and their nutritional value.



3- Evolution and resuits
a, Main figures

Main economic figures

Thousands of euros

2022 2021 %
Netiurnover 1124500 845578 326%
Adjusted EBITDA 185.143 120229  29.0%
Operating result 74.341 48.820 52.3%
Profit afiributable to the Parent Company 36.002 24.081 49.5%
Net investments 127597  90.865 40,4%
Shareholders' funds attributable to the Parent Company 292836  267.330 8,5%
Net financial debt 570929  531.923 7.3%

The result of the Group has reached 36,002 thousand euros, an increase of 11,921 thousand

euros compared to the year 2021.

Even with the improvement in the result of the financial year 2021, the effects of the COVID-19
pandemic had a negative impact on the result of the financial year 2021, where despite the
gradual recovery of the volume of operations thanks to the progress of the pandemic data, the
release of restrictions on restoration and mobility, the full normality of previous years was not
achieved. In practically all the sectors and markets where the Group operates, the restrictions

continued intermittently.

Said normality has been reached in the financial year 2022, exceeding the sales figure of the

financial year 2019.

bh. Evolution of results by segment

Net turnover by segment.

Thousands of euros

2022 2021 %
iberia 626.267 488.669 28,2%
USA 238.130 177.636 34,1%
Northern Europe 136.622 104.378 30,9%
Rest of the World 120.481 74.895 60,9%
Total 1.121.500 845.578 32,6%



The net turnaver of the financial year 2022, has experienced an increase of 275,922 million
euros, 32.6% compared to the financial year 2021. The main reasons for the increase in invoicing
have been the following:

- InIberia, 626.3 million euros have been reached, an increase of 28.2% compared to the
previous year, where the tumover figure reached 488.7 million euros. The main reasons for
the increase in turnover have been the increase in sales prices and the full recovery of the
sectors most affected by COVID-19.

- Inthe United States, the Group has reached 238.1 million euros, an increase of 34.1%
compared to the previous year, where the turnover amounted to 177.6 million euros, mainly
due to the increase in prices of sales, new customers in the retail channel as well as the
introduction of new products.

- In Northern Eurape, the Group has reached 136.6 million euros, a growth of 30.9%
compared to the previous year, where the turnover figure reached 104.4 million euros,
mainly due to the increase in sales prices and the full recovery of sectors affected by the
restrictions by COVID-19.

- The Rest of the World segment reached 120.5 million euros, an increase of 60.9% compared
to the previous year, where the turnover amounted to 74.9 million euros. This increase in
turnover is motivated by the increase in sales prices, the improvement in the volume of
operations in Mexico, France, Italy, Romania and Chile and the boost in sales in countries
such as Japan, Saudi Arabia, Switzerland, or South Korea.

Adjusted EBITDA:

Adjusted EBITDA is calculated as the operating result plus provisions for depreciation,
impairment and disposals and non-recurring operating resutts.

This parameter is a useful measure of group performance by providing information to analyze
profitability by approximating cash-generating operating flows.

The breakdown of adjusted EBITDA is as follows (in thousands of euros):

Thousands of euros
- 2022 2021 %
Operating result 74.341 48.820 52,3%
Non-ordinary operating results (*) 9.599 3.082 141,1%
Allowances for depreciation and impairment 71.203 67.427 5,6%
Total adjusted EBITDA 155143  120.229 29,0%

(*) Non-ordinary operating results include exceptional employee salaries, merger, and acquisition
and restructuring costs.



C.

Investment evolution

Investments for the year include growth investments and maintenance investments and other
investments (in thousands of euros).
Thousands of euros

2022 2021
Intangible assets (Note 8) 9.956 3.813
Tangible assets (Note 5) 117.641 87.051
Total investment 127.897 90.865

The Group has had the ability to adapt the investment plan to current demand and the needs,
trends, and preferences of consumers. in this sense, we have focused investments on products
with high added value and safe, sustainable, and innovative packaging.

Investments for the year in intangible assets include a client portfolio corresponding to the
acquisition of the Frozen business from Dawn Foods for an amount of 7.6 million euros.

Non-Financial Information Statement

As of December 31, 2022, Europastry, S.A. is a subsidiary of Gallés Office, S.L., and at the same
time, it is the Parent company of the Eurapastry subgroup.

As detailed in the resolution of the Institute of Accounting and Auditing of Accounts of February
2019, when a company dependent on a group is, in tum, the parent of a subgroup, it will be
exempt from the obligation to present the non-financial information statement if the information
relating to the company and its subsidiaries is included in the consolidated Report of Directors of
the parent company.

Gallés Office, S.L., the parent company of Europastry, S.A., will deposit the annual accounts and
the consclidated Report of Directors for the year 2021 in the Public Registry of Commerce of
Barcelona. In this sense, the information related to the non-financial information statement of
Europastry, S.A. and subsidiaries will be included in said consolidated Directors’ Report.



5- Liquidity and capital resources

The net financial Debt as of December 31, 2022, amounts to 570.9 million euros and is calculated
by adding the headings "Long and short-term debts with finance companies”, "Other debts",
"Derivatives and other instruments financial assets”, lessened by “Cash and equivalent liquid
assets).

Thousands of euros
- 2022 2021
Debts with finance companies 651.641  576.440
Other debts 17.680 18.869
Derivatives and other financial instruments (30.951) 1.638
Cash and equivalent liquid assets (67.440)  (65.025)
Net financial debt 570929  531.923

The syndicated loan, maturing in 2022, was restructured with the same companies in November
2021, and its new maturity is June 2025,

The loan includes an outstanding principal of 485 million euros and 64 million USD. Additionally,
two tranches of 135 million euros and 60 million euros respectively are contemplated (available at
30 and 60 million euros, respectively), a revolving tranche of 50 million euros (30 million euros
available as of December 31, 2022) and a credit facility of 26.5 million euros (fully available as of
December 31, 2022).

The main amounts that make up the net financial debt refer to a syndicated loan with finance
companies for a total maximum of 748 million euros and 64 million USD, maturing in June 2025.

This loan is made up of three tranches:

s Tranche A: Multi-currency loan divided into two sub-tranches for maximum amounts of 503
million euros and 64 million USD, respectively.

¢ Tranche B: A revolving credit line for a maximum amount of 50 million euros.

s Tranche C: Loan divided into two sub-tranches for a maximum amount of 135 million euros
and 60 million euros respectively.

The interest rates applicable to all loans are indexed to Euribor or Libor (depending on the
currency) plus a variable margin at market prices.

As of December 31, 2022, the gross debt drawn down amounted fo 535 million euras and 64
million dollars, leaving 135 million euros undrawn.

At the end of the 2022 financial year, compliance by the Parent Company with the financial ratios
contemplated in the syndicated loan contract has been positive in all cases.

Additionally, the Parent Company has credit policies, the limit of which amounts to 26.5 million
euros and which as of December 31, 2022, is unavailable.

On the other hand, cash, and equivalent liquid assets as of December 31, 2022, amount to 67
million euros.



As of December 31, 2022, and 2021, the liquidity availabilities are as follows:

Thousands ofeuros
2022 2021
Credit policies available 56.500 56.500
Undrawn loans {currency: euro) 105.000 195.000
Cash and equivalent liquid asssts 67.440 65.025
Total 228,940 316.625

The other debts heading includes debts pending payment for business combination operations
and lease debts (IFRS-16), amounting to 3 million euros and 15.8 million euras respectively.

Main risks and uncertainties

The Europastry Group has been managed with conservative criteria, to increase management
efficiency and improve its mid- and non-current results. The risk diversification in management is
implemented through:

a) The business segment diversification per region, which, although related always to food,
generates different circumstances and purchasing decisions.

b)  The customer diversification, aimed at managing a larger number of portfolios with balances
of a lower amount (there is no customer that represents more than 10% of the global
billing).

¢) The product range diversification, aimed at satisfying its customers as much as possible, at
covering a larger range of potential customers in the market and at diluting the threats on
the margin drop of specific praducts due to the action of competition; and

d) The depth of investment studies, aimed at decreasing the uncertainty of the results.

The Europastry Group has established risk identification, valuation, management, and information
systems, which cover the total of activities developed by the Group. They are systems with which
regulatory and business, credit, occupational and technology risks are covered.

The following describes the control systems to assess, miligate or decrease the main risks of the
Parent Company and its group:

Regulatory risk

The Group, that develops its activity in the production and marketing of pre-baked bread, frozen
pastries and other food products, is subject to an entire series of legal provisions that are basically
ruled by the European Union through the Regulations (EC) 178/2002, of January 28, the basic
standard directly and generally applying to all European Union member countries, that establishes
the general principles and requirements of food law, creates the European Food Safety Authority,
and defines procedures stocks food safety.

In terms of food safety, we must highlight the absence of incidents and the continuous development
of an HACCP ({Hazard Analysis and Critical Control Point) system, which meets the requirements
established by Spanish and European Union legislation, as well as North American legislation, in
compliance with the FSMA (Food Safety Modernization Act).



Risk for R&D technological gap

The Group, through its R&D department, offers coverage to the main lines of business, facilitating
the development and innovation of new products and processes that allow capitalizing in the
market the launching of new praducts and be a leader of the frozen pastries sector.

Occupational risks

Since the Group’s business basis is an industrial activity and most of the employees are in
factories, the control and prevention of the occupational risks is very important therefor.

The object of the Group’s policy in terms of prevention of occupational risks is the promotion of
work conditions improvement, aimed at raising the level of health and safety protection of workers
at the workplace. There are protocols applicable to prevent possible losses, which include
evacuation plans, first aid... Likewise, there are specific programs aimed at promoting the
improvement of the work environment and the improvement of protection levels, standing out
among said programs the training courses to employees of the Group and the acquisition of
materials and faciliies to perform the task.

Credit risk

The Group records impairment losses to the amount that represents its best estimate of the losses
incurred. Given the characteristics of the sector and the automation of the portfolio of customers, as
well as the fact that no credit insurance is contracted, the credit risk of its trade debtors is
monitored closely, establishing a systematic policy of provision due fo insolvencies based on the
aging of the accounts receivable. In this sense, using the model defined by the company, default of
payment by the maturity date would constitute objective evidence of impairment.

The marketing risks committees have established tables or templates by customer, which include
the acceptable risk limit for each customer classification, as well as the possible bonuses and
volume discounts. Said committees prepare every month a list with the aging of balances to collect
from our customers, the aging of said balance, its origin and the processes carried out for
collection. After a certain aging, this is sent to legal advisers of the Group for the corresponding
claim through judicial proceedings.

The maximum exposure to credit risk of the group as of December 31, (in thousands of euros) is
broken down below:

Thousands of euros

2022 2021

Fixed income securites and receivables 84 233

Deposits and bonds 785 684
Other financial assets 8614 10.045
Trade debts and other receivables 131.254 78.848
Maximum exposure to credit risk 140,737 89.810

Exchange rate risk

The exchange rate risk to which the Group is exposed arises from business fransactions,
recognized assets and liabilities and net investments in business operations conducted in countries

with a currency other than the euro.



In this sense, as shown under the consolidated Equity, exposure to this risk is limited and the
Group is primarily operating in countries with stable exchange rate fluctuations and with a high level
of predictability, while maintaining a low level of transactions cartied out in countries with exchange
rates that are less predictable. Additionally, the Group has financial debt lines denominated in US
dollars, thereby decreasing as far as possible the effect from potential fluctuations, and
consequently the impact on the value of the Group's net assets.

Impact on consolidated

Currency Change results Impacton equity  Impact on debtin USD
usb (15%) (840) (6.110) {9.600)
usD {10%) (560) (4.074) (6.400)
UsD (5%) (280) (2.037) (3.200)
usb 5% 280 2037 3.200
usD 10% 560 4.074 6.400
usb 15% 840 6.110 9.600

Interest rate risk

The Group's interest rate risk arises from external funds that it holds at variable rates, which
exposes the Group to the interest rate risks of cash flows.

The objective of the risk management of interest rate risk is to reach a balance in the debt structure
that allows far the element of volatility in the income statement to be minimized.

In this regard, the Group uses derivative financial instruments to manage its financial risk
associated with changes in interest rates. These derivative financial instruments have been
considered as cash flow hedges and have been recognized at fair value, accounting for changes in
value with a counterpart to Adjustments for changes in value, in consolidated Equity (see Note 19).
Through these, the Group reaches the level of exposure to the volatility of the exchange rate that it
considers apprapriate. As indicated in note 19, the nominal amount covered by the derivalive
amounts to 251.5 million euros and corresponds to tranche A of the syndicated loan. That is why
the changes shown below only have an impact on the total uncovered debt.

Interest rate change {2%) (1%) 1% 2%
Financial cost (2.874) {1.437) 1.437 2.874
Liguidity risk

The Group maintains some liquidity policies that ensure compliance with the payment commitments
acquired, diversifying the hedging of the financing needs and the maturities of the debt. A prudent
management of liquidity risk includes the holding of sufficient cash and liquid assets and the
availability of funds of sufficient amounts to cover the lending obligations.



Risk on price of raw materials

7-

The Group is exposed to risk due to changes in the price of the raw materials it uses in the
framework of its production process, given that possible upward changes in the prices of raw
materials could increase the volume of consumption recorded in the consolidated results, reducing
the Group's Operating Income. In this sense, a sensitivity table is presented below, which reflects
the impact that the change in the price of flour and butters / fats, being the main raw materials that
the Group:

Thousands of

Impacl on resulls dug lo purchase price changes euros
5% increase (10.868)
3% increass (6.533)
3% decrease 6.533
5%decrease 10.888)

The Group minimizes the potential risk derived from the increase in the cost of raw materials with
active management that seeks to guarantee their supply in the medium term, actively managing its
purchasing policy, complementing it with marketing policies that adapt to these possible tensions.
in the prices of raw materials.

R+D+i activities

Our research and development center, which we refer to as "Cereal”, or the Advanced Laboratory
of the Center for Research in Europe, has the mission of researching and undertaking
technological innovations through the creation of new products and production processes. It has
more than 30 employees with extensive experience in our industry dedicated to research and
development. “Cereal” researches and monitors new technologies to improve our products and
production processes and studies new raw materials, nutrition, and product packaging on a
European and international level. In addition to the independent development of new products,
which we present to customers through updated product portfolios three times a year, “Cereal”
also develops new products in close cooperation and following the indications of our customers.
Finally, it also develops and supervises compliance with our quality policies regarding the
technologies used, as well as our production practices and environmental regulations, with an
emphasis on food safety.

Qur internal micrabiology laboratory has obtained certification according to the International
Organization for Standardization ("ISO") 17025 from the Spanish National Accreditation Entity
(ENAC). Obtaining this certification demonstrates our desire to provide quality products.

We have remained a leader in the global frozen baked goods market by developing new products
and adapting to changing consumer preferences, preserving the qualities of traditional baked
goods, and remaining concerned about the nutrition of our products. In addition, the profit
margins of the new products developed by "Cereal" have traditionally been higher than those of
existing products.
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Health and environment

In addition to complying with the regulations an licenses and permits required for the operation of
our production centers, we have obtained numerous voluntary certifications that reflect our
commitment to preserve high food safety standards for our products.

Most of our production centers in Europe are certified in food safety by the British Retail
Consortium's Global Standard (BCR Global Standard), while our production centers in Rubi,
Vallmoll and Oldenzaal are also certified in food safety according to IFS (International Food
Standard). In the United States, we are certified by the U.S. Food and Drug Administration on
food safety, which protects and safeguards public health. Our product ranges of Dots, doughnuts
and Muffins are certified for food quality and safety in accordance with the International Food
Standard.

Our Rubi production center has obtained ISO 14001 and has also obtained occupational heaith
and safety certification according to the Occupational Health and Safety Assessment (OHSAS
18001). In addition, our Viennoiserie Caprice pastry production center (in the Sarral plant) is
Kosher certified and, regarding our Dots, doughnuts and muffing, Halal certified.

Acquisition of own shares

As of December 31, 2022, and 2021, the parent company did not have own shares. Additionally,
neither in financial year 2022 nor in financial year 2021 have there been purchases and sales of
own shares of the Parent Company.

Average payment period

For the purposes of the provisions of the second additional provision of Act 31/2014, of December
3, for the Parent Company, the average payment to suppliers for the financial year 2022 and 2021
is as follows:

- 2022 2021
Days Days

Average payment pariod to suppliers 93 92

Ratio of operations paid 93 94

Ratio of operalions pending payment 95 99
Thousands ofeuros

Total payments made 463.320 386.540

Total outstanding payments 127.576 84476

It should be considered that the Company carries out financing negotiations, the cost of which is
included in the purchase price, for all those suppliers in which the effective payment term is
greater than the legal term, thus adjusting to the requirements established by Act 15/ 2010.
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11- Subsegquent events

No significant subsequent events have occurred between the year-end date and the date of
preparation of the consolidated annual accounts.

Sant Cugat del Vallés, March 28, 2023
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The Board of Directors of EUROPASTRY, S.A. proceed fo prepare the consolidated annual accounts for
the year ended December 31, 2022, which comprise the consolidated statement of financial position, the
consolidated statement of profit and loss, the consolidated statement of comprehensive income, the
statement of changes in equity , the consolidated statement of cash flows and the consolidated notes, made
up of pages 1 ta 70, appendix | and the consolidated management report, made up of pages 1 to 12, which
are attached in the annexed documents preceding this document.

Sant Cugat del Yallég, Mapch 285, 2023

Jordi Gallés Galjarro Eva Gallés Gabarro
' (Galles
Director
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Ramén Nufiez Cabezén José Maria Mufioz Dominguez

(Loftus,S.L.) (Whitley, S.L.)
Director Director
Jordi Morral Hospital Inés Arnau Almirall

Director Director



